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LIGHTNING STRIKES IN 


FEELS THE SHOCK! 





IGHTNING flashes along the waterfront in Rio on 
a wild night . . . a parts distribution depot is 
struck and bursts into flame . .. but the shock 
of financial loss shudders across an ocean and 


two continents, and stops in Peoria, Illinois! 


For an American manufacturing firm, head- 
quartered in Peoria, owned the parts depot— 
used it to serve its South American market. . 


American firms in all parts of the country are 
expanding into foreign fields today. Many own 
foreign-based plants, machinery and equipment 
—raw materials and finished products. They need 
the protection of sound insurance. You can 
supply it! 

Yes, through the world-spanning facilities of 
the American Foreign Insurance Association you 
can handle this good and growing business in 
your community—as easily as you protect domes- 
tic risks. You need merely contact your local 

> firms having, or contemplating, opera- 

N tions of any kind overseas—find out the 

‘N specific risks confronting them. Then 

write us. We will make all necessary 

investigations and submit rates and con- 
ditions for your clients’ approval. 
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Foreign Insurance is your opportunity 
today. Capitalize on it! 





AMERICAN FOREIGN INSURANCE ASSOCIATION 


830 MAIDEN LANE +: NEW YORK 7, NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 














COMPLETE INSURANCE COVERAGE IN FOREIGN LANDS 
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Grand Nest of 
Blue Goose Holds 
forth at Montreal 


Record Membership of 
10,286 Reported, West 
Texas Pond Wins Trophy 
MONTREAL—An 


cial position and a membership in excess 
of 10,000 all-time high 


improved _ finan- 


for a new were 





E. J. Beauvais R. A. Kenzel 


reported at the opening business session 
of the Blue Goose grand nest meeting 
here this week. In his opening address, 
E. J. Beauvais, Montreal, most loyal 
grand gander, gave an_ enthusiastic 
resume of developments during his ad- 
ministration year. 

Membership reached a 


new high of 


10.286, ior a net gain of 680 for the 
year ended June 30, according to R. A. 


Kenzel, Milwaukee, grand wielder. The 
new members numbered 1,069 and there 


were 106 reinstatements, for a total of 
10,781. The 103 deceased, 277 dropped 
and 115 resigned brought the net to 


10,286. 
number 
Francisco 


Ponds showing the 
of new members were San 
with 80, New York City with 64, West 
Texas with 62 and National Capital of 
Washington, D. C., with 44. The mem- 
bership cup the largest percent of 
membe rship net gain went to the West 
Texas pond. 


largest 


for 


National Capital pond received its 
charter. and a petition was received 
trom the proposed Fresno-San Joaquin 


pond which is to be successor to the 
Fresno puddle. 
The grand nest has made some prog- 


ress in its financial program during the 


year, Mr. Kenzel reported. Because oi 
the high cost of bringing the delegates 
to the annual meeting at Miami last 
year, a large percentage of the income 
Was spent on that one item alone. The 
grand nest still has $6300 in its bond 
portfolio. Like other organizations, Blue 


Goose has found a finance pinch because 
of the increasing travel costs. With 
1948-1949 the first year of the increased 
grand nest dues schedules, this item will 
be somewhat equalized in the future. 


Discuss Membership Eligibility 


One of the 
the Montreal 


matters to come before 
convention will be the 
matter of eligibility for membership in 
the Blue Goose. Originally limited to 
fire insurance people, the introduction 
of multiple line writing has posed a new 
question and some interesting discussion 
is looked for. Increasing delegates from 
ponds on the proportionate basis oi 
pond membership, giving larger ponds 
more delegates, is expected to come up 
at the meeting, but indications are that 
(CONTINUED ON PAGE 18) 





Davis Again Blasts Ideas 
in Profit Formula Report 


NEW YORK—A serious threat to 
the future of the fire business is im- 
plied in the McCullough report of the 
New York insurance department, ac- 
cording to Shelby C. Davis, former de- 
partment deputy and now partner in a 
New York Stock Exchange firm spe- 
cializing in insurance stocks and financ- 


ing. Mr. Davis’s study of the McCul- 
lough document was prompted by re- 
quests of institutional investors to re- 
view from their standpoint the report. 


[he Davis study is addressed to Super- 
intendent Dineen, who is chairman of 
the special subcommittee of the fire 
and marine committee of the National 
Assn. of Insurance Commissioners, 
up to review the 1921 profit formula. 

A 49% limitation on fire company divi- 
dends or a 6% limit on combined invest- 


set 


ment and underwriting earnings, as 
recommended in the McCullough re- 
port, would eventually choke off pri- 


vate capital from the fire insurance in- 
dustry and eventually lead to depend- 
ence on government capital, Mr. Davis 
declares. This would lead inevitably to 
government control of the business. 


Would Hendersonize Industry 


Such straitjacket provisions would 
really “Hendersonize” the business be- 
yond the dreams of the former OPA 


chieitain, he charged 

Mr. Davis speaks up for the forgotten 
men, the patient insurance company 
stockholders — endowments, institutions 
and individuals, who need encourage- 
ment rather than discouragement for 
higher dividends. He opposes consider- 
ing for rate making purposes the “al- 
leged” earnings on the unearned pre- 
mium reserve, which he thinks are 
largely illusory if not negative. Finally, 
he urges continuation of the present 
conservative method of computing statu- 
underwriting earnings. 

The minimum fair return on capital 
invested in the insurance business at any 
given time is that rate at which new 
capital can be attracted into the busi- 
ness, he says. This means a rate of 
return which can be increased through 
good management and changing cir- 
cumstances in the industry. This as- 
sumes that capital is being attracted on 
a new dollar for each dollar 


tory 


the basis of 


in liquidating and going concern value. 
What It Takes to Get Money 
Fire company stock offerings in the 
past year show that in no case was a 
eturn of 4% sufficient to attract new 
money. Only one offering was accom- 


plished on a 4.5% basis; most offerings 
were at 5%; one of the largest was at 
5.49. The aye between a return ot 
4% and 5% is 25%. An additional 2: 5% 
income for a university. hospital, pen- 
sion fund, or retired earner easily can 
mean the difference between a decisior 
to supply new capital and not do do so. 

The truth is, he writes Mr. Dineen, 
in addition to a 5% yield, ~~, insurance 


offerings were accompanied by the offer 
of a considerable bargain in Tiquidati ng 
values—what Mr. Davis terms “dis- 


counts” on government bonds, oil stocks, 


etc., of up to 45%. In spite of this many 
stockholders did not subscribe to the 
new stock. 

One fire company had 1,082. stock- 
holders prior to its stock offer; 497 
failed to subscribe to the new issue. 


Another fire company had 45.3% of its 
issue unsubscribed. This was purchased 
by the underwriters. The yield was 5%. 
Yet oil stocks are paying dividends 50 
to 100% above prewar levels. 

Several trust and bank officers com- 
ment on the situation to Mr. Davis: 
“Using such a basis for determing what 


an insurance company should be al- 


lowed to earn would be a step toward 
socializing the industry,” was one. 
“Equity securities whose return might 


dividend on invested 
plow-back definitely 


limited to a 4% 
capital with a 2% 
would 


not be attractive enough for m«¢ 
to suggest for investment,” was an- 
other. Another warned that if the 4% 
earnings rate were adopted it would be 
the ceiling; there still would be cer- 
tainty that at times the fire business 


would do worse than that. 

The McCullough report states that a 
return should be sag. based on 
actual results of the last few years, 
Mr. Davis points out. This is like say- 
ing a man suffering from malnutrition 
for a few years should be satisfied with 
a few crumbs from the table. The-fire 
insurance industry hasn’t prospered in 
the past 25 years, as stated in the Mc- 
cullough report, the Davis study de- 
clares. In that time 850 fire companies 
have retired from business. 


6% 


the 


Comparison with Other Stocks 


He comments on the 6% total profit 
irom investments and underwriting rec- 
ommended by the McCullough report, 
that when actual dividends of 5.85% 
can be received from a blue chip cross 


section of American industry today and 
earnings of more than 5% from shares 
of leading investment trusts, neither of 
which bear any of the heapnbde of the 
insurance business, he fails to see why 
anyone should want to invest in a fire 
company, under such provisions. 

The investment end of the fire busi- 
ness has its own hazards; it is a separate 
undertaking, and the company which 
succeeds in securing a good return 
should receive more reward for its ef- 
fort. The underwriting is another job, 
with its own problems. They should 
not be thrown into the same pot, he 
argues. 

A New York banker comments: “Is 
it reasonable to use an average return 


on invested assets, applying part of 
these earnings to the credit of policy- 
holders when as a practical matter stock- 
holders’ surplus is usually invested in 
different assets and at higher yields 
than the assets which represent un- 
earned premiums?” It is possible that 
existing fire insurance capital, under the 
McC ullough formula, might liquidate or 
abandon its underwriting function and 
become investment trusts, free of in- 
surance regulation and without the addi- 
tional hazard of catastrophe such as 
Texas City. 

Mr. Davis states that it is an assump- 
tion only that a- fire company earns 
2.759 on its unearned premium reserve. 


This figure overlooks that the assets 
comprising the premium reserve earn 


far less than those representing surplus. 
This is because New York law requires 
that 50% of the reserve be in cash or 
the highest grade bonds. Actually, Mr. 
Davis believes, there are virtually no 
earnings on premium reserves. «Mr. 
McCullough’s report failed to take into 
account term discounts, Mr. Davis adds, 
and these, he thinks, should be reduced. 

It is impossible to predict how busi- 
ness put on the books now will run off 
three or five years hence; consequently, 
he says, any so-called equity in pre- 
paid expenses is questionable. The set- 
ting up of 100% of premiums as a lia- 
bility is in the best interests not only 
of the- companies but of the public. In 
these times of stress within the indus- 
try, it would be unwise to remove a bul- 
wark of solvency that has served the 
companies and supervisory authorities 
for many years. 


U. §. Marine 
Interests Lose 
uf in ECA Setup 


Federal Agency Leaves 
Coverage up to 
Foreign Interests 


in- 


WASHINGTON—U, S. 
terests have apparently lost out in their 
efforts to 


marine 
have an insurance program or 


policy set up by the economic coopera- 


tion administration under which as much 
coverage as possible on cargoes financed 


by ECA under the European recovery 
program or Marshall plan would be 
placed on the American market. 

This matter was scheduled for con- 


sideration at a meeting of the U. S. 
Chamber of Commerce insurance com- 
mittee at New York this week. 

An ECA inter-division insurance com- 
mittee has recommended, and its recom- 
mendation has been endorsed by the 
ECA controller to Administrator Paul 
Hoffman, that ECA withdraw from fi- 
nancing insurance premiums on cargoes 
for Europe, whether aboard American 
or foreign ships or whether shipped from 
this country or elsewhere. The effect of 
this policy is to let the foreign countries 
or nationals concerned, insure such car- 
goes or not, as they prefer, and if they 
decide to insure, to place the coverage 
where they please. 


ECA has been reimbursing foreign 
countries for insurance on shipments 
made on c.i.f. basis. 


Insurance Loss $30 Million 


Putting into effect of the decision to 
leave insurance to foreign countries or 
nationals under the recovery program 
means a potential loss estimated by in- 


surance observers of from $28 to $31 
million in premiums this fiscal year, 
compared with possible business, if 


billion purchases 
program of an in- 


ECA authorized $5 
this year under the 
sured basis. 

Of this potential total, 
75 to 80% would have been placed on 
the American market. Lloyds did not 
like what American companies proposed 
regarding an ECA insurance program, 
but under regulations submitted to ECA 
Administrator Hoffman, Lloyds is “out,” 
too. Under a program of insurance, it 
is believed there would have been con- 
siderable average loss claims for goods 
lost, jettisoned, damaged, stolen. 

The philosophy of the ECA insurance 
decisions and its results, as understood 
here, is that (1) the U. S. acts as self 
insurer; (2) its suppliers of things for 
Europe are paid by ECA either directly 
or through reimbursement of the foreign 


it is estimated 


buyers; (3) foreign countries or nation- 
als to whom the articles are shipped 
under the program are not “out” if they 


do not get them, because ECA has paid 
for them. So, the chances are nobody 
insures very mych. 


Still on Hoffman’s Desk 


On Tuesday the ECA insurance regu- 
lation was still on Hoffman's desk. 
Under it, ECA reimbursement of in- 
surance on goods bought on a cif. 
basis would stop. 

Officials said two questions were in- 
volved in the insurance problem, from 
ECA standpoint: (1) whether it is de- 
sirable for ECA to insure something 

(CONTINUED ON PAGE 23) 








4 


Ga. City Rescinds 
Premium Tax; 
State Action Eyed 


The city commission of Decatur, Ga., 
has now reversed itself by vote of 3 to 
2 and has repealed the tax of 1% on all 


premiums, both first year and pet 
and on all forms of insurance that had 
been voted into effect just two weeks 
previously. 

The motion to rescind the tax was 
initiated by Robert Ervin, who said he 
had discovered that the objectionable 


features of the tax would overshadow 
_ the benefits to the city. 


Mayor Threadgill of Decatur opposed 


the repeal, contending that this was a 
means of acquiring needed revenue 
“without costing our citizens one 


penny.” The mayor was assuming that 
the insurance companies would not sur- 
charge the rates in Decatur to cover 
the tax, saying, “I would have been 
opposed to the tax myself if I thought 
it would cost any citizen in Decatur a 
cent. Insurance rates will be the same 
whether the policyholder lives in De- 
catur or in Los Angeles, regardless of 
the tax.” 


Cites Tax in Other Cities 


The mayor said that an insurance tax 
is collected in the Georgia cities of 
Savannah, Cordele, Waycross, Gaines- 
ville, Rome, Albany, and Thomasville. 

Ervin voiced the belief that the tax 
would not produce as much revenue as 
his advocates had thought and would 
be a headache to insurance offices. The 
mayor was later quoted as stating that 
it might be better that none of the 
towns in the state should have a premi- 
um tax, but since other Georgia cities 
are enjoying such a levy, Decatur should 
do likewise. 


Before the commission originally 
voted to assess the premium tax, a 
sizable delegation of insurance people 


appeared in opposition, the group being 
headed by F. M. Akers, Jr., Atlanta 
manager of Prudential and chairman of 


the law and legislation committees of 
Georgia Life Underwriters Assn. and 
Atlanta Life Underwriters Assn. 


Warns of Spread 


Mr. Akers at that time said that: so 
long as such a tax is imposed by just 
a few cities, there would be no adjust- 
ment of the price of insurance in those 
places, but he said that. if the tax 
spreads elsewhere it would some day he 
necessary to make an adjustment either 
in the rate of premium or in the form 
of decreased dividend. He argued that 
such a tax would tend to discourage the 
operation of insurance business at De- 
catur and that agents would maintain 


their headquarters elsewhere. 
Faye Robarts, real estate man and 
local agent of Decatur, expressed op- 


position to the premium tax plan but 
urged a “crack-down” on all agents 
who are based at Atlanta but who op- 
erate at Decatur without having to pay 
for a business license. 

The original idea was a tax on 
first year life insurance premiums and 
on all other new and renewal premiums. 
The tax that was then decided upon, 
however, was 1% on all types of premi- 
ums both first and renewal, and on all 
forms of insurance. 


Insurance Company Levy 


The tax was levied on insurance com- 
panies and had nothing to do with the 
earnings of the agents. It referred to 
all insurance on persons domiciled or 
property located in the city limits of 
Decatur. 


There is no law in Georgia which pre- 
vents municipalities from levying premi- 
um taxes and a number of such 
taxes have been levied by small towns 
in Georgia during the past year or 
more. Georgia also has a = tax at the 
state level. There is some thought being 
given to the idea of state legislation 
for some increase in the state premium 
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Colo. Lines up Program 
for Meeting Sept. 10-11 


Troutdale-in-the-Pines is the scene ot 
the 18th annual convention of Colorado 
Assn. of Insurance Agents, Sept. 10-11. 
Ted Wendelin is general chairman, Ed- 
ward G. Udry is in charge of program; 
Howard Hutson, publicity; Harry Tar- 
koff, hotel arrangements, and Everett L. 
Dawson, registration. 

Following registration and a meeting 
of the directors, greetings will be given 
by L. Allen Beck, president. A discus- 
sion on public business and how it 
should be handled by local associations 
will be presided over by Sam H. Butler, 
president of Pueblo association. Panel 
participants will be ‘Charles W. Schoel- 
zel, Jr., chairman public business com- 
mittee Denver association; Lacy Wil- 
kinson, Colorado state purchasing 
agent; Foster L. Fritchie, past president 
Colorado Springs board; and Fred W. 
Noe, Greeley, treasurer Colorado asso- 
ciation. 

Ralph E. Austin, La Junta, 
tional director for Colorado, will be 
chairman of the afternoon session. Mel- 
vin J. Miller, Fort Worth, member 
N.A.LA. executive committee, will talk 
on “Your National Organization;” and 
Ray Murphy, general counsel Assn. ot 
Casualty & Surety Companies, on “How 
Can Our Industry Cooperate for Better 
Relations?” Speakers on the panel dis- 
cussion Will be Commissioner Kava- 
naugh, -Colo.; Rand M. Hill, Denver 
manager of General Adjustmert Bu- 
reau; L. W. Koster, assistant manager 
Mountain States Inspection Bureau; 
Robert Bronson, Albuquerque, secretary 
New Mexico Assn. of Insurance Agents; 
Guy Engle, Casper, state national direc- 
tor of Wyoming association; Harold O. 
Wilber, Denver, chairman public rela- 
tions committee; Sam Jones, Pueblo, 
and Dean Dowis, Sterling, directors ot 

Colorado association, and Dell G. Van 
Gilder chairman fire and allied lines 
committee, Colorado association. 

The business session will cover the 
report of committee on revision of con- 
stitution and by-laws, Floyd Padgett, 
Colorado Springs, chairman; report of 
nominating committee and election of 
directors, 

Mr. Beck will have charge of the final 
session in which officers and directors 
will be introduced, officers will make 
reports, and Ralph E. Austin, Melvin J. 
Miller and various committees will make 
comments and give reports. 


State na- 


Only Minor Damage from 
Hurricane at New Orleans 
NEW ORLEANS—This city suffered 


only minor damage as a result of the 
hurricane which hit the city early Sat- 
urday morning. Insurance claims will 
run between 4,000 and 5,000 and average 
between $40 and $50, according to a 
rough estimate by Price Bowen, man- 
ager of General Adjustment Bureau at 


New Orleans. Because of the long 
week-end holiday claims are slow in 
coming in. No serious losses were 
reported. 

Highest wind recorded as sustained 
by the weather bureau at Moisant In- 
ternational Airport was 65 miles per 
hour, but gusts up to 85 miles per 


hour were recorded. In downtown New 
Orleans sustained velocity of the wind 
did not exceed 50 miles per hour. 

D. B. Sherwood, general adjuster of 
National Board, arrived here Monday 
night to check on the storm damage 


tax x with a provision for distributing the 
increased revenue equitably throughout 
the political subdivisions of the state. 
It is generally recognized that the ac- 
counting details on premium taxes in 
small towns could become an _ intoler- 
able nuisance and expense to the in- 
surance companies. 

There is a good deal of sentiment in 
favor of the fire and casualty com- 
panies at least trying to stop the spread 
of city premium taxes by surcharging 
the individual policyholder the direct 
cost of the levy. 


Pa. Insists on Compliance 
with Non-Resident Law 


Commissioner Malone of Pennsyl- 


vania has warned fire and casualty in-- 


surers that they should accept business, 
effective in Pennsylvania, only from 
agents or brokers properly licensed to 
transact such business. 

The Pennsylvania department has 
been informed that some insurers, par- 
ticularly in the casualty end, have been 
accepting business effective in Pennsyl- 
vania from agents or other producers in 
other states without insisting upon the 
possession by such persons of a Penn- 
sylvania non-resident agents or brokers 


license. Most companies, he _ said, 
comply with the countersignature stat- 
utes by securing countersignature by 


licensed Pennsylvania agents. However, 
many companies seem to give no heed 
to the 1921 law captioned “Penalties for 
Acting as Brokers Without a License 
and Transacting Business with an Un- 
licensed Broker.” Broadly interpreted, 
Mr. Malone said, this statute prohibits 
authorized insurers and their agents 
from accepting insurance effective in 
Pennsylvania, from brokers not licensed 
by Pennsylvania. 

Pennsyivania statutes, he went on to 
say, make it easy for insurers to secure 
non-resident licenses for their agents in 
other states. Except where the retalia- 
tory laws prohibit, the Pennsylvania de- 
partment has reciprocal agreements un- 
der which it licenses non-resident agents 
and brokers by virtue of their license 
qualifications in their home states. The 
department recognizes the right of con- 
non-resident and 


tract as between the 

the countersigning agents. How com- 
missions are to be split between these 
agents is left strictly to their own de- 


termination. 


Not “Obligated to Pay” 


ral court at Chicago has dis- 
Monarch 


The fede 


missed an action brought by 

Refrigerating Co., ‘Chicago, against 
Lumbermen’s Mutual Casualty and 
Hartford Fire for destruction of perish- 
able foods stored with Monarch by a 
customer, due to lack of refrigeration. 
On Jan. 8, 1946, a valve broke in an 


ammonia compressor. At the time there 
was a bailee’s legal liability policy in 
force with Lumbermen’s and in March 
supplemental cover of the same type 
was purchased from Hartford. 

Subsequently Morning Sun Foods Co. 
stored a large quantity of perishable 
foods with ‘Monarch and these were sub- 
sequently destroyed due to lack of re- 
frigeration. Monarch sought to recover 
from both insurers for the loss suf- 
fered by the customer. 

The court, in dismissing the action, 
attached the greatest weight to the de- 
fense that no liability can attach as to 
the insurer until the assured is adjudged 
liable in court. 

The court said its finding does 
preclude Monarch from proving that, 
after giving notice to the insurer, who 
then refused to assume liability, it acted 
upon advice of counsel and effected a 
settlement with its customers. This is 
the minimum required of the insured. 


not 


Janesville Cover Boosted 


The school board at Janesville, Wis., 
has voted to increase insurance on the 
schools an additional $479,200, acting 
on the advice of the Strauss-Zahn Co. 
of Milwaukee. After an appraisal, 
Strauss-Zahn suggested increases of 
75% for the buildings and 35% for 
movable contents above a 1942 appraisal. 


The Rev. Henry H. Presler, son of 
H. A. Presler, state agent for Springfield 
F. & M. at Fargo, N. D., received a 
doctor of philosophy degree from Uni- 
versity of Chicago. Dr. Presler has re- 
entered the Methodist foreign missionary 
service and will soon embark with his 
family for Jubbulpore, C. P., India, 
where he will establish a post-graduate 
school at Leonard Theological College. 


U.S. ‘Ghanwkee r 


Insurance Group 
Meets in N. Y. 


The meeting of the insurance com. 
mittee of the United States Chambe; 
of Commerce this week at New York 
presents a full schedule of importay; 
subjects of the business. 

Up for discussion are such topics as 
the role of insurance in the event oj 
another war; an improved fire preven. 
tion program; marine insurance on goy. 
ernment finance shipments abroad: 
compulsory health insurance, and the 
second hemispheric insurance confer. 
ence. 

Joseph F. (Matthai, executive 
president of the U.S.F.&G. and chair. 
man of the committee, in his remarks 
said that it is of importance that some. 


Vice- 


thing be done to get the government 
out of the life insurance business jp 
time of peace. He also advocated a 


program to keep marine insurance op 
shipment under the European recovery 
program from being diverted from the 
American market. Both of these mat- 
ters have had the attention of insurance 
men for some years, and he said the 
chamber can render assistance in guiding 
a national policy on those lines. 

The chamber also may assist in get. 
ting a public understanding of the 
problem in the mail order A. & H. field. 
Mr. Matthai remarked that this jtem 
will come under the close scrutiny of 
federal authorities and _ the public 
should be giv en a proper statement of 
evils and of the difficulties in stopping 
them and then shown the way to pos- 
sible control. 

The insurance phases of the problem 
of civil defense planning may come in 
for special attention. C. D. Johnston, a 
deputy director of the civil defense plan- 
ning section of the office of secretary of 
defense, spoke on accomplishments 
along that line. 

A report on the fire 
tivities of the chamber 
Hovey Freeman, 


prevention ac- 
was given by 
chairman of the Na- 
tional Fire Waste Council. Mr. Free- 
man described the two fire prevention 
manuals of the fire waste council, “Fire 
Prevention Through Chambers of Com- 
merce” and “Rural Fire Prevention and 
Protection Through Chambers of Com- 
merce.” 

The results of an _ experiment at 
Schenectady, N. Y. to further fire pro- 
tection in high value areas were given 
by E. A. Palmer, manager of the 
Schenectady chamber. Mr. Palmer 
formerly was manager of the Muscatine, 
Ia., chamber, which developed a plan 
for rural fire protection. On the basis 
of the Schenectady experiment, the 
council completed a brochure giving a 
complete program for high value area 
fire protection. 


Tex. Hearing Is Called 


The Texas department has scheduled 
a public hearing for Sept. 22 to con- 


sider revision in the fire, windstorm, 
extended coverage, inland marine and 
hail on farm crops, rates and rules. 


Consideration wall be given to a request 
for adoption of forms and rules for 
writing additional living expense insur- 
ance, also a request to amend schedule 
to permit agent to rate all exposed 
builders’ risks except those of fireproot 
or _semi-fireproof construction. 

There is a request to provide prorata 
cancellation of risks outside fire record 
communities where no rate benefit 
would accrue to assured and on separate 
explosion and windstorm policies where 
no fire insurance is involved. 

There is a request for adoption of 
demolition form, full coverage for fire 
and explosion. 

There is a request for rate considera- 
tion for maintenance of rural fire de- 
partments in unprotected communities, 
and for adoption of new short rate table. 

Also revision of rates and rules relat- 
ing to windstorm and hail insurance 
will be considered. 
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More than 50% of automobile drivers involved in fatal accidents were violating a 


led traffic regulation when the accident occurred. As a matter of both law and horse 
heduled sense, don't exceed the speed limit—don't pass cars improperly—don't ignore 
as scne “ ® 


— oe traffic signals or right-of-way regulations. 
windstorm, 
marine and 


- and rules. ba . 5 ' 

Py request Abina Insurance Group the founding of the Aetna 

pense i sr . in 1819...through wars, con- 

nd. sche flagrations and depressions 
all exposed 
of fireproot 
on 


HARTFORD, CONNECTICUT 


. no policyholder has ever 
suffered loss because of 





STANDARD INSURANCE CO. OF N.Y. 





vide = AETNA INSURANCE CO. THE WORLD FIRE & MARINE INSURANCE CO. _ failure of an Aetna Com- 
; vo benefit THE CENTURY INDEMNITY COMPANY PIEDMONT FIRE INSURANCE COMPANY pany to meet is 
rate s CED | : 

on separate obligations. 

slicies where : 

d. : This advertisement also appears—in color—in Time, Newsweek and the 

ado an United States News. W. Ross McCain, President. 
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A. T. Chisholm to 
Superior Pearl Position 


Pearl has appointed Alfred T. Chis- 
holm as assistant underwriting secre- 
tary in the home office at New York. 

Mr. Chisholm has been manager of 
the automobile department since 1935 
and will continue to have general su- 
pervision of that department in addition 
to his new duties in fire underwriting. 
During the life of the War Damage~ 
Corp. he had complete charge of that 
operation for Pearl. 








He is a native of New York and 
started in the insurance business with 
Queen, later becoming special repre- 


sentative of the automobile department 
of Royal-Liverpool traveling Ohio, 
Michigan and Indiana and then assist- 
ant emanager of the automobile depart- 
ment of those companies before joining 
Pearl. 


Form New Appraisal Co. 
John 


} L. Noble, former manager of 
British Columbian Board of Fire Under- 
writers, has formed Pacific Coast Ap- 
praisal Co. at Vancouver. It will be. 
associated with United States Appraisal 
Co., which has offices along the U. S. 
west coast. 

















Illinois Fire Show Draws 200,000 





More than 200,000 people visited the 
“fire show” presented by Illinois Fire 
Prevention Assn. at the Illinois state 
fair. It was the major educational ex- 
hibit on the fair grounds. 
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This is the second time the Illinois 
fieldmen have put on a fire exhibit. Co- 
sponsors are Illinois Assn. of Insurance 
Agents, Illinois Inspection Bureau, the 
fire marshal’s office, Underwriters Lab- 


FOR YOU... FINE Fine Arts PROSPECTS ! 


People who own valuable paintings, etchings, rare books, stained glass windows, 
antique furniture and other works of art need the Fine Arts policy. And, when 
their need for this protection—and its reasonable cost—is pointed out to them, 
it usually leads to a sale! Just like having your prospects handed to you on a 
silver tray (which the policy can cover, too, if the tray is antique silver). 


Want to be sure you know the Fine Arts policy before you approach prospects 
(art galleries, collectors, museums, churches and libraries)? Royal-Liverpool 
agents find the latest TRUE-FALSE SERIES test sheet, which features the Fine 
Arts policy, most helpful. Get your copy from the Advertising Department today. 
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CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOL , 





150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA « ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. © AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY * THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 


| Represents Lloyds on Coast 


| 
| 


| 
} 


| agent transferred to Indiana. 





| of the farm and small town agents com- 


| Agents, after a veteran asked for facts 


| J. Clough, state agent 


September 9, 1948 
= aK 
Oratories and Westerr? Actuarial B 
The group set up a special Illinois 
State Fair Fire Prevention Exhipi: 
Assn. to handle the job. About 45 felg. 
men participated in explaining the ex, 
hibits with an average of 17 men on the 
job each day. 4 

The fire show held forth in an espe 
cially made orange fireproofed ten, 
60x60 feet. Emphasis was placed op 
hazards common to the home and pce, 
gested means of providing better protec. 
tion. A. H. Gent, engineer of Illinois 
Inspection Bureau, was on hand to give 
out technical information to visiting 
firemen. " 

During the 10 day run approximately 
155,000 pieces of general fire prevention 
literature, and 4,500 special pamphlets 
were handed out, most of it furnished 
by the National Board. Radio Station 
WLS, in its broadcast from the fair 
grounds, gave special mention to the fire 
show and State Fire Marshal John 
Craig gave a brief description of its ex. 
hibits. 

There were 10 tables of exhibits and 
in addition, several ancient fire trucks 
and a new city pumper were shown, 


Minn. Agents to Instruct 
Veterans on Insurance 
MINNEAPOLIS—At the invitation 


of a group of war veterans engaged in 
on-the-job-training in agriculture at 
Lake Benton, Minn., a group of Minne- 
sota field men will conduct a meeting 
there Sept. 24 to advise the veterans on 
insurance problems. The meeting was 
arranged by Guy E. Rolien, chairman 


Ureay, 





mittee of Minnesota Assn. of Insurance 


about insurance. 

Those who will take part are _ 
Rolien, who will explain ‘Relativity of 
Insurance and Credit;” George S. Han- 
sen, special agent, Rain and Hail Insur- 
ance Bureau, on “Crop Insurance;” H, 
farm and hail 
departments, America Fore, “How the 
Fire Insurance Company Protects the 
Farmer” and R. C. Morehouse, super- 
visor U. S. F. & “How Liability 
Insurance Protects Farmer.” 


G., 


t . 
une 





Crotty Instructs in Course 


Willard Crotty, vice-president Dallas 
Insurance Agents Assn., will be instruc- 
tor in insurance principles and practices 
in Dallas College, night school of 
Southern Methodist University, which 
has taken over all classroom work prep- 
aratory to examinations leading to the 
C.P.C.U. designation. Mr. Crotty, who 
a C.P.C.U. and an LL. Bi 
head of the insurance department of J. 
W. Lindsley & Co. 


t< ait .. 
15 aiso ~» 





Preferred General Agency, Inc., Port- 
land and Seattle, the new Oregon 
and Washington representative for 
Winning & Levey, San Francisco sur- 
plus line brokers, for development 0! 
Lloyds business. Ed W. Eggen 1s su- 
pervisor of the project. Winning & 
Levey handles directly for Lloyds i- 
surance on commercial vehicles and spe- 
cializes in long haul truck operations, 
public carrier risks, taxicabs, buses am 
logging trucks. Their covers include 
primary liability, as well as excess and 
all forms of material damage. 


Miller Replaces Young 


W. Darby 
east central 


is 


American has appointed 
Miller special agent for ‘ 
Illinois, working with State Agent Wil- 
liams, with headquarters at Decatur, Ill. 
He succeeds Robert F. Young, specia 


Mr. Miller joined the American group 
in 1946, after a number of years e& 
perience with both fire and marine, and 
has been attached to the marine d¢- 


partment since that time. 


Harry A. Seeger has became a partner 
in the Highleyman agency, Sedalia, Mo. 
R. L. Thomas, who has retired because’ 
of ill health, has sold his agency @ 
Shelbina, Mo., to Harry J. Libby, Jt. 





Septem be! 





XUM 


ember 9, 1948 
—=—: 
‘uarial Bureay 
pecial Illinois 
ation Exhibit 
About 45 field, 
ining the exJ 
17 men on the 


th in an espe] 
eprooted tend 
‘as placed on| 
lome and sug, 
better protec, 
ser Of Illinois 
1 hand to give 
n to visiting 


approximately 
Ire prevention 
‘tal pamphlets 
t it furnished 
Radio Station 
Irom the fair 
tion to the fire 
Marshal John 
tion of its ex. 


f exhibits and 
nt fre trucks 
sre shown, 


struct 
Ince 


the invitation 
nS engaged in 
griculture at 
yup of Minne. 
ict a meeting 
le veterans on 
_meeting was 
jen, chairman 
n agents com- 
. of Insurance 
sked for facts 


part are Mr. 
“Relativity off 
-orge S. Han- 
id Hail Insur- 
nsurance;” H, 
arm and hail 
re, “How the 
Protects the 
‘house, super- 
low Liability 
armer.” 


Course 


»sident Dallas 
rill be instruc- 
and practices 
it school of 
-ersity, which 
im work prep- 
eading to the 
. Crotty, who 
in LL. B,, is 
artment of J. 


on Coast 


-y, Inc., Port- 
new Oregon 
sentative for 
‘rancisco sur- 
velopment of 
Eggen is su- 

Winning & 
yr Lloyds in- 
icles and spe- 
‘+k operations, 
bs, buses and 
overs include 
as excess and 
age. 


ung 


d W. Darby 
east central 
e Agent Wil- 
+ Decatur, Ill. 
‘oung, specia 
na, 
nerican group 
of years’ ex- 
{ marine, and 
marine de- 


.me a partner 
Sedalia, Mo. 
stired because 
is agency at 
Libby, Jr. 





keptember 9, 1948 

















DAKOTA 
1889 


North Dakota became part of 
the United States as a result of the 
Louisiana Purchase in 1803. Shortly 
after, the Lewis and Clark Expedition 
stimulated interest in the territory and in 
SA | 1819 the first settlement was made at 
| Pambina by homeseekers from Manitoba. 
) Although fur trading was the chief pursuit 
\\ in the early days, agriculture is the life blood ‘/ 
S of the state today. In fact, many people think =, 
! the Red River Valley is the best wheat 
land in the world. North Dakota produces 
vast quantities of wheat (second only to 
Kansas), barley and rye. Cattle raising is ex- 
tensive. Among the state’s manufactured 
products are bakery goods, butter and pot- 
tery. Numerous state parks, Indian reserva- 
tions, hunting preserves, old sod houses dot- 
ting the prairies and magnificent views especially 
in the Turtle Mountain area beckon the tourist. 
The progressive agent can find in this state 
| of broad plains fertile soil for the insurance pro- 
tection which he has to offer. 


Wf Mh yy A \y (alii : 


"4 





Aft ttt 


~~ 
4,4 


Hite ylh 


(RUM & FORSTER 


1 a ee. Ce 
110 WILLIAM STREET . NEW YORK 7, NEW YORK 


UNITED STATES FIRE INSURANCE CO Organiz 2 RICHMOND INSURANCE CO. of New York Organized 1836 

THE NORTH RIVER INSURANCE: CO Organiz ] 2 THE WESTERN ASSURANCE CO., U. S$. Branch Incorporated 1851 

WESTCHESTER FIRE INSURANCE CO Organized 1837 THE BRITISH AMERICA ASSURANCE CO., U. S. Branch Incorporated 1833 
cor 4 1 


THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburg Organized 1868 SOUTHERN FIRE INSURANCE CO., Durham, N. € Incorporate 
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Scottish Union 
Makes Agency, 
Field Promotions 


Scottish Union has appointed three 
territorial assistant secretaries and has 
made five other promotions. 

Wallace G. Bailey has been named 
assistant secretary in charge of New 
England, New York, New Jersey and 
Pennsylvania. He joined the company 
in 1921 as a clerk and then was assistant 
examiner and examiner. In 1937 he 
was named special agent in Connecticut 
and western Massachusetts and two 
years ago went to the home office as 
agency superintendent in charge of New 
England. 

Preston E. Heath became assistant 
secretary in charge of the middlewest. 
Mr. Heath started with Scottish Union 
in 1939 as state agent in the mountain 
states until 1942 when he joined the 
navy for three years. On his return he 
was named Ohio state agent and then 
was named agency superintendent in 
charge of the central states. He is a 
fire protection engineering graduate of 
Illinois Institute of Technology. 

George P. O’Laughlin becomes as- 
sistant secretary in charge of the 
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southern states. He joined Scottish 
Union in 1919 in the underwriting de- 
partment and helped to organize the 
Canadian office at Toronto. He was 
named an agency superintendent in 
1947. 

rl. E. Owen has been named assistant 
secretary in charge of accounting. Mr. 
Owen started with the company in 1919 
and has served continuously in the ac- 
counting department in various capaci- 
ties. 

Donald W. Hansen has been ap- 
pointed agency superintendent at Hart- 


ford. He started with Scottish Union 
in 1920 and served in the New Eng- 
land and southern underwriting de- 
partments until 1946 when he _ was 
named a special agent. 

Stanley F. Bailey, who has been state 


agent in Ohio, becomes agency super- 
intendent at Hartford. He joined Scot- 
tish Union in 1923 and served as a 
clerk and examiner until 1946 when he 
became a state agent. 

Robert W. Ryan has been appointed 
special agent in Connecticut and west- 
ern Massachusetts with headquarters at 


the home office at Hartford. He suc- 
cedds Mr. Hansen in that post. Mr. 
Ryan has been with Scottish Union 


since 1925. 
William F. Maloney, who has been 
with the company since 1935 in various 


underwriting capacities, has been ap- 
pointed special agent for eastern Massa- 
chusetts and Rhode Island succeeding 
Mr. Ryan in those fields. 


Fireman's Fund Shifts Two 
Arthur F. Checkett, special agent of 
New York metropolitan division of 
eastern department of Fireman’s Fund, 
has been transferred to Long Island 
territory. He will be succeeded by Fred 
R. Thomas as special agent for Putnam, 
Westchester and Rockland counties, 


with headquarters at 116 John street, 
New York City. Mr. Thomas has 
been with Fireman’s Fund for some 
years. 


Closing Coast Office 


LOS ANGELES—Aero Insurance 
Underwriters will close its Pacific Coast 
department here which has been han- 
dling the run-off of its business to ex- 
piration, Sept. 30 and thereafter Pacific 
Coast business will be handled at the 
home office in New York. 


Change Minn. Federation Date 

Insurance Federation of Minnesota 
has changed the date of its annual meet- 
ing to Sept. 23. The original date was 
Sept. 30 














313 Bulkley Bldg., Cleveland 
525 Chestnut St., Philadelphia 
369 Pine Street, San Francisco 


FIRE... INLAND MARINE ..AUTOMOBILE 


earl Pantuince Cenutony, La. 


UNITED STATES BRANCH 


Becomes of Age... 


We've reached the peak of manhood and will 
continue our practice of sound underwriting. . . 
prompt attention and personal service to our 
agents as well as their clients. 


We pledge continuation of our service in 
spreading the potent gospel of property con- 
servation through protection. 


The Pearl American Group... 


PEARL ASSURANCE COMPANY, Ltd. 


UNITED STATES BRANCH 


EUREKA SECURITY FIRE & MARINE 
INSURANCE COMPANY 


MONARCH FIRE INSURANCE CO. ' 


HOME OFFICE: 19 RECTOR ST., N. Y. 6, N. Y. 


BRANCHES 


26 Cliff St., New York 17, N. Y. 
1423-1424 Carew Tower, Cincinnati 
175 W. Jackson Blvd., Chicago 





Home Office Established 
in England in 1864 
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Eye Problem of : 


Blanket U. & O. Cove; 
on Interstate Risks 


One of the perplexing features oj the 
interstate rating problem, and one for 
which a solution is still wanting, js how 
to handle blanket U. & O. covers. There 
are numerous risks with locations in two 
or more states, whose operations are 
inter-dependent. The profit is not re. 
alized until the assembly is completed 
at a plant in one of the states, byt 
parts are fabricated or processed at Jo. 
cations in other states. The insureg 
naturally wants to have the U. & O. rig 
treated as a unit and to pay an average 


——=_ 


rate. In the past the practice has been 
for the state in which there is the 
largest concentration of values to be 


in charge of promulgating an average 
rate. The question now is how to work 
out a formula that will provide a simple 
solution for the buyer and yet will con. 
form to the niceties of rate regulation 
and will do justice to the requirements 
of the individual states. 


Wis. Appointment 
Variously Appraised 


John Sonderegger, who has just been 
appointed insurance commissioner of 
Wisconsin, was highly praised in a 
column written by Percy C. Hill in the 
Milwaukee “Sentinel.” 

Mr. Sonderegger is characterized as 
Gov. Rennebohm’s ace efficiency expert, 
He went to the capitol as a _pinch- 
hitter expecting to stay a few weeks, the 
author states. He has spent a year 
“sweeping the cobwebs out of the state 
Treasury..... 

“Now the office of insurance com- 
missioner has been vacated by another 
death and John will move over there 
next month, taking his broom with 
him.” 

The writer states that this is some- 
thing new and refreshing in political ap- 
pointments. Instead of filling the 
vacancies with influential people, the 
governor has “set a standard of single- 
minded efficiency, for which he pulled 
the secretary-controller out of the Ren- 
nebohm Drug Co.” The writer states 
that: Mr. Sonderegger’s only interest ina 
government job “is to do up brown 
whatever chores the boss assigns.” He 
states that after revamping the insur- 
ance office as he finds necessary, he will 
yield it to a permanent commissioner. 

Mr. Hill goes on to relate some of 
the reforms that Mr. Sonderegger has 
accomplished as state treasurer. 

A contrary opinion was voiced by 
Ralph Immell, Republican aspirant for 
governor of Wisconsin. In an address 
at a meeting of Farmers Union of Wis- 
consin, Immell assailed the appointment 
of Mr. Sonderegger “as another ex- 
ample of the unfolding personal pattern 
of state government.” 

Immell charged that public interest 
and that of the insurance business was 
put in the background when Sondereg- 
ger, “the treasurer of my opponent's 
chain store system, with no previous 
experience or knowledge of the com- 
plex and controversial problems of the 
insurance 


business, was named.” Im- 

mel] said he knows a dozen young in- 
: hiliew 

surance men who would bring ability 


and wide knowledge to the office. 


Kagy So. Cal. Special 

Charles E. Kagy has been appointed 
special agent of Fireman’s Fund m 
the southern California department at 
Los Angeles. . He will cover Hollywood 
and West Los Angeles. Pi 

Mr. Kagy entered insurance arter 
serving four years in the army air force. 
Before joining Fireman’s Fund in 1946 
he had been with the Pacific Board and 
before that a pilot for Trans-World At 
Lines. 


: 
| 
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Already offering many exclusive advantages, Fireman’s Fund 
has made the following changes that make its A & H coverages 
more than ever advantageous, both for our Producers and the 
Insured. Here are some of the liberalized provisions, all 


expressed in simple, straight-forward terms in the policy. 


BODILY INJURY FOR 
ALL CLASSIFICATIONS 


Accidental Bodily Injury cover- 
age extended to all classes A to H 
for men and A to D for women. 
(Formerly limited to men only— 


HOSPITAL-MEDICAL AND 
SURGICAL FOR INDIVIDUALS 


New individual Hospital - Medical 
Surgical Expense policy provides 
hospital board and room for 100 
days instead of usual 21. Lab fees 


FIREMAN’S 





A to D.) Hernia now included for allow up to 25 times daily benefit. 
Accident Indemnity. Top schedule for surgical up to $500. 


HEALTH POLICIES NON-PRORATING 


LIBERALIZED NOT- CANCELLABLE 
Health policies now incontestable UNTIL END OF TERM 


as to origin of sickness after two f ; ie 
years. Renewable to age 70. Indem- All basic Accident & Health policies 


nity up to 104 weeks for house are non-prorating by reason of a 
or non-house confinement instead change in occupation. Cancellation 
of 52. Waiting period as low as clause eliminated, all policies re- 
7 days for non-house confinement. maining in force for period paid for. 


OTHER FEATURES 


Both Accident & Health policies provide that accrued benefits due 
under policy at death, as well as principal sum, be paid to beneficiary. 
No specified time required for assured to elect to take weekly indemnity 
for life in lieu of Specific Benefits for loss of limb or sight; or the Elective 
Indemnity in lieu of Total Disability. 


REAL COOPERATION 
Your Fireman’s Fund field man will glad’y help you set up a workable 


program for increasing your income by selling more A & H under this 
simplified Basic Plan. Ask him or write to your nearest Service Office 
for complete sales kit and other Agents’ helps. 


Fire» Automobile » Warine » Casualty » Fidelity » Surety 


Frremans Fouxnp Group 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE FIREMAN’S FUND 


NSURANCE COMPANY INDEMNITY COMPANY 


anal WESTERN NATIONAL WESTERN NATIONAL 


INSURANCE COMPANY INDEMNITY COMPANY 


| 
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Clarke Again Speculates on || 
Fire Legal Liability Cover 


George W. Clarke of the Seattle law was at the time of the fire violating gh 
firm of Clarke & Albertson, gave a ordinance of the city of Atlanta ber 
paper on “Property Damage Liability that this violation was _ the proximate 
| for Origin or Spread of Fire” at the in- cause of the injuries. While the leaf | 
| surance section meeting of American contract gave the exclusive Possession r 
Bar Assn. The talk was similar in many to the lessees, it’: authorized the Owner} / 
respects to the one Mr. Clarke delivered to enter upon the premises for the py. § | 
| last year before the Washington Assn. pose of making any repairs or alterations 
|of Insurance Agents which aroused required by law. Accordingly, it snee ha 
| much comment and interest in the busi- be held that the evidence was sufficient 
}ness. That talk was reported in the to make out a prima facie liabjij ae 
Aug. 7, 1947, issue of THE NATIONAL against the owner, Mrs. Irwin.” 4 : 
UNDERWRITER. 
Collections on third party liability for Problem of Coverage . 
fireare being made regularly, Mr. Clarke The question of who is to write such 
said, but it is rare when the responsible coverage, still is one of the chief rea. 
party has insurance protection. Al- sons for the difficulty in finding a mar. 
though fire prevention experts say that ket for fire legal liability insurance 
the great majority of fires are prevent- Mr. Clarke noted that casualty com. 
able, that is merely another way of say- panies have been loathe ’'to offer high} & 
ing that they result from lack of due limit coverage where fire is in realjt 
care or negligence on the part of some- the primary peril. Also, when pre 
one. This does not necessarily mean policies are written they customaril 
that the majority of communicative fires exclude premises owned, rented or a 
form the basis of a liability claim, but trolled by the insured. This has the 
if the facts surrounding the origin and effect of leaving an insured tenant with. 
spread are carefully investigated it is out coverage as to liability to the build- 
surprising upon how many occasions ing owner for damage to the portion of 
negligence may be established. The pro- the building occupied by the tenant 
cedure is simply to endeavor to ascertain In view of the difficulty of obtainin 
the cause of the fire or spread thereof coverage, various methods have roe 
and if it could have been prevented by devised to escape the potential liability 
the exercise of due care, the foundation Most common are agreements in the 
ae! claim exists. : lease whereby the owner releases thel | 
he determine -,  ogpcengran of - tenant from damages to the building re- 
| risk to this type of claim, one need only sulting from fire, 4 
HEN air cargo moves at three miles a minute —and every | 6 tacider the bre hasesds wbith form the building pliner A Bh vm > 
minute means money—then air cargo insurance service must | the basis for writing ordinary fire insur- shall be endorsed so as to waive rod 
move at the speed of flight, too. | ance. Nearly every structure has a heat- gation against the tenant. The tenant§ | 
|ing unit and electric wiring, defects in also can be named as the joint insured 
But, as in aviation itself,—speed and precision in insurance service | which could start a fire. Most defects on the owner’s fire policies. 
which would start a fire could have been The burden of working out these solu- 
corrected by proper previous inspection. tions has been upon the property owners 


Mr. Clarke stated that even if a con- : 
|cern in making its original installation (CONTINUED ON PAGE 18) 








BOEING STRATOFREIGHTER 


require years and years of practical experience and a world of 
knowledge. And a mind open to change! 





That is why our policies, which protect shipments everywhere, are complies strictly with the pertinent pro- 

not only firmly based on sound insurance principles;—but are visions of the fire building ordinances, 

kept in step with rapidly changing air transportation developmen there is still involved the human ele- SAFE I Y 
P P —_ ois P P ” |ment of continuous maintenance. It is 


at all times. quite common to find that the fusable 
link of a fire door has been removed, ENGINEER 


Let us aid you in maintaining proper air cargo coverage for your a portion of the sprinkler system shut 
clients. off, or fire extinguishers out of com- AVAILABLE 
=-- mission. f 
Cites Winecoff Case This man, age 30, has had eight |} | 


He cited a case involving claims years of insurance company ex- 


Wm 8 MCGEE & Co Inc arising from the Winecoff hotel dis- | Perience in safety engineering. |} | 
° e oy e aster at Atlanta in December of 1946. | He is college trained in engi-|{ | 


This case involved personal injury rather | neering, a good public speaker 
































Underwriters of Everything in Transit than _ Property damage but well illus- | and much above average in per- 
WM Jo Str - New York Ci nye 0 —— woge — can sonality and appearance wt 
hn result from an ordinance violation. 7... ance, ' 
e ty _The suit was brought for the purpose fers Chicago area or mid-west 
CHICAGO LOS ANGELES MIAMI TAMPA BALTIMORE TORONTO SAN FRancisco | O! making the hotel property and pro- location. 
DALLAS—Gilbert Easley, Correspondent ceeds of the fire insurance carried 
mouston—Charles D. Bailey, Correspondent thereon available for the claims arising 
out of the debt suffered by fire. The FERGASON PERSONNEL 
following wording appears in the resume Insurance nnel Exclusively 
of facts: Fores 
“It was shown at the time the defend- 330 S. Wells Har. 9040 | 
ant, Mrs. Annie L. Irwin, purchased the ay 
equity in the Winecoff hotel property j 
the defendant, Life & Casualty Ins. Co. 
of Tennessee, held a_ security deed f 
A Bi j b! M a | thereto and the defendant lessee had a Complete Coverages ps 
igeer 0) * ore ay: written lease thereon, extending over FOR 
7 a ? a period of many years, which lease gave 
Promotions come frequently to men and women holding the Certificate of the exclusive possession to the lessees BUSSES 
Merit of the Insurance Institute. except that it authorized and required TAXI CABS eo 
Students who enroll now can prepare for the Institute's nation-wide ex- the oy 4 enter thereon ye nd wa i 
eaminations in Janu and May, 1949. pose of making repairs or alterations “ae 
wae: : . . that might be required by law or officials LOCAL i 
Complete organization plans and lecture outline with test questions to of the law, and that Mrs. Irwin did not, AND i: 
conduct classes and study groups in Life, Fire, Casualty, Surety, Marine at the time of purchase or thereafter, go [- 
and Inland Marine can be secured from the Institute. upon or change the conditions of the LONG HAUL AY 
Correspondence courses are available in the following: premises.” ; 
™ ; The court nevertheless held against TRUCKS 
ae of _oey =< canta the hotel owner, stating: 
ire Insurance, Parts II an “The same witness further testified 
Casualty Insurance, Parts II and III that he was familiar with the 1924 build- KELSO & SONS 
Inland Marine Insurance ing code of the city of Atlanta and that General Agents 
1949 Syllab ill be mailed Le ‘the Winecoff hotel does not meet in Cal 
Our 1948-1949 Syllabus will upon req all respects the 1924 code. There were no 1238 N. ey fee Aagetet, 
- ““ fire doors. The stairway and elevator . Hollywood . 
Insurance Institute of America, Inc were within the same sheft exceewre” | SS = 
3 ” There was sufficient evidence before ol. 
@0 John Street New York 7, N. Y. the trial judge to authorize his finding “Safety & Engineering Service” 
that Mrs. Annie Lee Irwin, the owner, 
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a 7 
had eight 
sineering. |] | m ji mer’s boat is afloat or berthed for 
: | man’s ni a y an owners boat ts afloat 
in a " $f —chat’s short for “‘yachtsman’s nightmare, Yes, whether | 
‘speaker [J i i feguards against loss from ; 
: il sk winter, your coverage safeg zg 
c Spee the tormenting thoughts that assail skippers the »y g . = . 
a | i , 5 heft, storm, lightning, explosion, collision, an 
ace. Pre-{} | . @ in dead of night when their beloved boats fire, theft, g g seeks 
: | i y i ties that 
we |) moori hieves other perils; protects an owner in many liabili | 
| i s unprotected; when thi 
are all alone at their mooring : | 
. nfront him. pa 
ONNEL may be on the prowl or fire on the loose. co i 
T milli f in the | 
| il. It’ ver a million pleasure boat owners in | 
Har. 9040 | You havea sure cure for this nocturnal peril. It’s Pleasure here are o p , | 
| h Uni e ; in your community 
| Boat Insurance, written through the Marine Office of Jnited States today. Contact those in y y 
oat Insur : : roe ; 
, 7 m } ’ with sound year ‘roun 
al America. These ‘‘treatments’’ are easy to give, and they'll now. Tell them how to play safe y | 
“yu _ ; 
| . m ion through the Marine Office of America. | 
r duce important premium income for your agency. protecti g | | 
pro u | : | 
Marine Office of America Advertising is appear- | 


ing currently in all leading yachting publications. | | 
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Hoid Pre-Trial ile 


NEW YORK—Pre-trial discussion was 
scheduled here for Sept. 10 between at- 
torneys for Excess Underwriters and 
Security Mutual Casualty in the suit 
brought against Security Mutual Cas- 
ualty. Excess U nderwriters asking 
for an injunction to prevent S.M.C. from 
taking away busines written by them as 
general agents for S.M.C. and for at 
least $100,000 in damages, according to 
the complaint in federal court. 

Kenneth Ryan, Lord, Day, & Lord, i 
representing Excess Underwriters and 


is 
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Security Mutual Casualty is represented 
by Davis, Polk, Wardwell, Sunderland, 
& Kiendl. S.M.C. has not yet answered 
the complaint brought by Excess. Secur- 
ity Mutual Casualty has notified Excess 
that it is terminating its contract with 
them on Dec. 31. 


Marks 90th Anniversary 


The Thompson Derr & Bro. agency 
at Wilkes-Barre, Pa., marked its 90th 
anniversary at a dinner of the staff. An 
historical brochure pays tribute to the 
founder, Thompson Derr. 











WHEN INSURING SHIPMENTS TO OR sage 





are exported. 





The harbor of Capetown, oldest town of South 
Africa, is so constructed that the trains of the 
South African railway system can run along- 
side the main wharves which are equipped 
with modern electric cranes. The docks boast 
fruit cooling and storage facilities and a 30,000 
ton grain elevator. Diamonds, fresh and dried 
fruits, flowers and wine, wool, mohair and skins 
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Increased international trade and travel demand up-to-the-minute insur- 
ance. Appleton & Cox, Inc., marine specialists for over 75 years, offers 
complete world-wide underwriting, claim and service facilities, 
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‘Cleveland Air Races 
Are Made Safe by 
Carriers Checks 


There was reported to be a $5 million 
single limits line of insurance on the 
Cleveland air races, and as a _ conse- 
quence, a most thorough effort was made 
by the underwriters to eliminate as 
much hazard as possible. 

Quite a number of recommendations 
were made by C. S. Miller of Whitney 
& Miller, Chicago independent adjust- 
ing firm, which was surveyor for the 
underwriters. There was splendid co- 
operation, Mr. Miller reports, on the 
part of the race operators and also 
CAA, which for the first time had full 
authority to fine pilots who did not at- 
tend briefing sessions in which flying 
instructions were explained. 

It is believed the advance safety work 
may have prevented serious incidents. 
Only one pilot was killed, and the cov- 
erage did not extend to participants or 
their planes. 

Mr. Miller was so busy checking on 
hazards that he scarcely saw the races 
and exhibitions. First he examined the 
locale of the show for fire hazards, rec- 
ognizing that because of the large at- 
tendance even a minor fire in a grand- 
stand might cause a panic. Temporary 
seating arrangements were examined. 
Last year, some new chairs collapsed 
and injured a number of persons. Per- 
manent grandstands, the frame of which 


was steel tubing with welded joints, 
Was inspected for rust, defects and 
breaks. 





Diemand, Kemper, Bradford 
Hemispheric Headliners 


WASHINGTON—U. S. speakers at 
the Hemispheric insurance conference at 
Mexico City Oct. 25-30, include John A. 
Diemand, president of North America; 


James S. Kemper, chairman Lumber- 
, 2 
men’s Mutual Casualty, and president 
Inter-American Council of Commerce 


& Production, and Ralph Bradford, ex- 
ecutive vice-president U. S. Chamber of 
Commerce. 

Other speakers include Miguel Castro 
Ramirez of Montevideo, Uruguay, on 
“Insurance—the Foundation of Trade 
and Commerce”; Luis Kappes, who 
head of 22 insurance companies in Chile, 
on “Investment of insurance Companies 
as Sources of Capital for Development 
of Industry and the General Economy”; 
Jose A. Martinez Mandez of Havana, on 
“How Can Closer Cooperation and As- 
sistance Be Obtained for Development 
of Insurance Throughout the Western 
Hemisphere?”’; Carlos L. Grandjean, 
Buenos Aires, “The Recruiting, Train- 
ing and Continued Education of Insur- 
ance Personnel.” 


is 


Dean Kerr to Farm Bureau 


Dean M. Kerr has resigned as chief 
examiner of the Ohio department to join 
Ohio Farm Bureau as policyholder re- 
lations consultant. He was for — 
years senior examiner and since Jan. 1, 
1947 has been chief examiner. In his 
earlier days he was for 11 years in the 
field for Equitable Life of Iowa. 





N. H. Program Announced 


The program is announced for the 
convention of New Hampshire Assn. 
of Insurance Agents at Wentworth-by- 
the-Sea Sept. 22-23. 

There will be a business session 
Sept. 22 featuring a panel discussion of 
the market for automobile insurance. 
The speakers are Simon Sheldon, Win- 
ston Keating of Claremont, Archie 
Slawsby of Nashua and George Wil- 
liamson, vice-president of Merchants 
Mutual Casualty. The next day speak- 
ers include A. Clifford Hudson, secre- 
tary New Hampshire Board of Under- 


<< 
writers; Commissioner Knowlton of 
New Hampshire, and James Donovan, 
general counsel of National Bureay oi 
Casualty Underwriters. 


Cal. Bank Loss $110,000 


The toss at the Bank of Hueneme, 
Hueneme, Cal., caused by a woman as- 
sistant cashier, will run approximately 
$110,000. National Surety underwrote 
the bankers blanket bond which pro. 
vides $100,000 protection. The assistant 
cashier, a married woman with a grown 
child, and the publisher of the locaj 
newspaper were arrested. 

Apparently the publisher drew out jn 
several checks about $1,900 more than he 
had on deposit. He seems to have sold 
the assistant cashier on the idea that he 
would have the money shortly to cover 
the shortage and she covered for him. 
From then on, rather than admit her 
mistake, the assistant cashier kept con- 
cealing the overdrafts. In 13 months 
they had skyrocketed to $110,000. 

According to the report, the assistant 
cashier was afraid to admit her initial er- 
ror, and it grew larger and larger as the 
publisher took out more and more 
money. A good deal of the money ap- 
parently went into presses, and other im- 
provements at the newspaper. 


Air Ticket Loss $50,000 


Associated Aviation Underwriters jn- 
curred a total loss of about $50,000 on 
accident policies machine dispensed to 
passengers on the Northwest Airlines 
plane which crashed in Minnesota two 
weeks ago killing 37 persons. Compensa- 
tion payments on the crew should total 
about $25,000. Hull and liability cover- 
ages were carried in London Lloyds. 











Harbin Addresses Examiners 

Assn. Fire Insurance Examiners of 
Chicago will resume its meetings Sept. 
16 at the Chicago Engineers Club. 
Speaker for the first meeting will be 
Charles Harbin, manager Underwriters 
Grain Assn., on “Grain Elevators, Their 
Hazards and Construction.” 





OUR SPECIALTY 


All Coverages on 


Local Trucks 
Long Haul Trucks 
Busses 

Taxi-Cabs 

Livery Cars 
Rent-A-Cars 
Motor-Cycles 
Moftor-Scooters 
Bob-Tail Tractors 
Finance Accounts 


KURT HITKE & COMPANY 


INC. 
175 W. Jackson Bivd. 
Chicago 4, 
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541 S. Spring Street 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 18655 


* 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 
A 


w 


NATIONAL—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. - 


ORGANIZED 1866 


x 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 


ORGANIZED 1870 


* 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 


ORGANIZED 1852 
wv 
n~ 


ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 
“A 


wn 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 


ORGANIZED )874 


A 


wn 


COMMERCIAL CASUALTY INSURANCE COMPANY 


ORGANIZED 1909 


wv 


PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 


YALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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Wisconsin Town Mutuals 
Form State Association 
WISCONSIN RAPIDS, WIS.—Rep- 


resentatives of 32 town mutuals met 
here to form a new state association of 
town mutuals. Chris Slotten, Dupont, 
was chairman. 

Purposes of the new association were 
outlined as preparing a uniform system 
of rates and methods of operation 
within town mutual circles; to form a 
non-profit reinsurance pool; to organize 
a town mutual rating bureau; to pro- 
mote legislation toward betterment of 
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town mutuals, and to promote a state- 
wide fire prevention program. 

Five supervisors were selected to 
function as a temporary governing 
board. The plan provides for setting up 
10 districts through the state, with 
each group electing a supervisor to 
serve on the governing committee. The 
temporary board of supervisors includes 
Frank G. Volkman, Fall Creek Mutual, 


Eau Claire; Herman Clausen, Bruce; 
Donald Whitmore, Evansville; Nick 
Wiesler, Hortonville, and Allen We- 


genke, Neshkoro. 
Ralph M. Immell, former La Follette 
Progressive and now a candidate for 
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Inspections and Underwriting Reports. 
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the Republican nomination for gov- 
ernor of Wisconsin, pledged his sup- 
port, if elected, “to the repeal of present 
state insurance laws restricting the ac- 
tivities of town mutual insurance com- 


panies.” é 

Miles McMillin, editorial writer of 
the “Capital Times” of Madison, said 
state laws and regulations that impose 
discriminatory restrictions on town 
mutuals must be eliminated. 


Garnhart Named Insurance 
Manager for Westinghouse 

Gordon E. Garnhart has been ap- 
pointed director of the real estate and 
insurance division of Westinghouse 
Electric Corp. Mr. Garnhart succeeds 


H. L. Hubbell, who has resigned. 
Mr. Garnhart joined Westinghouse 
in 1927 as a member of the student 


training course and has served in engi- 
neering, purchasing, and accounting po- 
sitions. 

He is a graduate of Syracuse Univer- 
sity, University of Pittsburgh, and New 
York University. 


St. Paul Presents Two 
Evening Insurance Courses 


ST. PAUL—The St. Paul department 
of education is sponsoring two evening 
courses in insurance. One class will 
start Sept. 13 and will cover fire insur- 
ance, insurance regulation, accident and 
health, insurance office management, 
fidelity and surety bonds, burglary, 
glass, time element and aviation cover- 
ages. 

The other class will cover inland ma- 
rine, automobile, workmen’s compensa- 
tion, public liability, boiler and machin- 
ery lines. 


Dallas Agents Meet Sept. 14 


Dallas Insurance Agents Assn. will 
have its annual membership luncheon 


Sept. 14 when seven new directors will 
be chosen. There now are 150 agency 
members representing nearly 700 pro- 
ducing fire and casualty agents; at or- 
ganization in 1930 there were 13 agency 
members. The board placement com- 
mittee, of which R. H. McLarry is 
chairman, will report on insurance being 
handled for political units of Dallas 
county. 


Yowell Adjuster at Dallas 


John D. Yowell has been assigned as 
staff adjuster for Northwestern Mutual 
Fire and Northwest Casualty at Dallas. 
He will do local adjusting in Dallas and 
assist Ralph E. Collier, branch claims 
manager, in the conduct of the com- 
panies’ southwestern department claim 
operation. Mr. Yowell was formerly 
with General Adjustment Bureau in 
Texas and Louisiana. 


Wis. U. Offers N.A.I.A. Course 

MILWAUKEE—In cooperation with 
Wisconsin Assn. of Insurance Agents, 
the University of Wisconsin Milwaukee 
extension division is offering the com- 
plete N.A.I.A. course. 

Harold C. Watson, former field man 
and now vice-president of Baerwald- 
Hoffman Co. agency will be in charge 
of the introductory course. The course 
covering public liability, workmen’s 
compensation and automobile material 
damage and liability insurance, which 
also will be given the first semester, 
will be instructed by Henry W. Maier. 


Federation Supplants Fonciere 


All assets and liabilities in Canada of 
Fonciere of Paris have been taken over 
by Federation of Canada, which has a 
federal charter, and in a short time in- 
tends to expand the scope of its activi- 
ties across Canada. Henri-Gerin Lajoie 
of Montreal has been named president 
of Federation. L. W. Blair is managing 
director and Paul E. Trembiay gen- 
eral agent. 





Congressman Sees No Need 
to Fear U. S. Regulation 


Congressman Edward J. Devitt of 
St. Paul told the St. Paul Assn. of Ip. 
surance Women there is small chance 
Congress will do anything about regu- 
lating the insurance business. “The at. 
titude of congress indicates strong Op- 
position to administration efforts to es. 
tablish federal control of insurance,” 
he said. 


Walter Judd to Address 
Minnesota Federation 


MINNEAPOLIS Congress- 
man Walter H. Judd of Minneapolis wil} 
be the speaker at the annual meeting of 
the Insurance Federation of Minnesota 
to be held at the Radisson hotel, Sept, 
23. The committee in charge includes 
Waldo F, Hardell, vice-president 
Charles W. Sexton Co., chairman; W. 
C. Cullen of Cullen & Crowther, St 
Paul; John W. Fischbach, general coun- 
sel Minnesota Mutual Life; M. E. Kal- 
ton, local agent, Wells, Minn., and C. §, 
Laidlaw, president, Minnesota Farmers 
Mutual, Minneapolis. 


Barge Joins Irby & Co. 


CAIRO, GA.—The Mauldin & Mayes 
agency has merged with the Citizens 
agency of Citizens Bank. Marshall L. 
Mayes becomes secretary-treasurer and 
general manager of that agency, suc- 
ceeding Richmond I. Barge, who is 
moving to Jacksonville, to represent the 
A. F. Irby & Co. general agency of 
Atlanta in Florida and a few south 
Georgia counties. 


New York Underwriters has opened 


a new branch office at Montreal to serve 


Quebec province. It has been operat- 
ing through a provincial agency since it 
entered Quebec in 1904. The manager 
is S. T. Doyle. 


cool! 


Every room has adjustable air conditioning. 











Every room has noiseproofing. 


Homey! 


Every room has a radio. No extra charge. 
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A PLACING OFFICE 


ROOMS FROM $3.50 
For Your 


UNUSUAL LINES 


TAXI CAB (coverace) 
LONG HAUL ( coverace ) 
U-DRIVE IT (coverace) 
PRODUCTS LIABILITY 


We Invite Your Inquiry 


STAUNTON-GLOVER & C0. 
A-455 Insurance Exchange 
Chicago 4, IIL HAR. 5807 
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General Use of Car as 
Taxi Bars Recovery 


Although an automobile, at the time 
it was destroyed by fire, was not actu- 
ally in use as a public conveyance or 
very, there can be no recovery under 
gn auto fire and theft policy because 
the car had generally been in such use, 
unbeknownst to the insurer, the Ten- 
nessee court of appeals has held in 
Jackson vs. Old Colony. The car was 
burned up July 12, 1946, while parked 
on Pearl street, Nashville. The assured 
was a preacher. 

About a month after the policy was 
jssued on the car to be used “for busi- 
ness and pleasure,” the assured placed 
it in service as a taxicab and used it as | 
such until July 9, 1946, when it went 
into a garage for three days for repairs. 
It was just after it had been taken from. 
the garage that the loss occurred. Jack- 
son insisted that the car was not being 
used as a taxicab when it burned. How- 
ever, the court held that the general use 
of the car was as a taxicab and such 
use was especially excluded under the 
terms of the policy! It cannot be said 
that because the car was parked on the 
street at the time it burned, it was not 
being used as a cab. The assured should 
have notified Old Colony that the car 
was being put ‘in taxi service and paid 
the additional premium. 

Also a judgment for Old Colony 
against Jackson in the sum of $397 was 
afirmed. Old Colony had paid this 
amount to Jackson for collision loss and 
Jackson had concealed from Old Colony 
the fact that he had collected $700 from 
the owner of the truck that caused the 
damage. 
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Washington Agents Ready 
for Meeting Sept. 19-21 


Detailed program for the annual 
meeting of Washington Assn. of Insur- 
ance Agents Sept. 19-21 at Bellingham 
has been announced. D. L. Abshire is 
general chairman. : f 

On Sept. 19, the executive committee 
and local board presidents will hold a 
dinner session following a cocktail party 
given by American-Associated. 

The opening session will be held Aug. 
20 and adjourn at noon for the annual 
golf tournament. United Pacific will 
give a cocktail party following the golf 
tournament. The second general ses- 
sion will be held Sept. 22, and at noon 
the past presidents will hold their an- 
nual luncheon. At the business meet- 
ing in the afternoon, H. E. Carr, presi- 
dent and other officers will submit re- 
ports. Amendments to bylaws will be 
considered after a report by H. P. Sar- 
gent, chairman of a special committee. 
Herb Wilson, Everett, will present the 
report of the credentials committee, 
Matt F. Maury, Olympia, resolutions; 
and Alfred W. White, Seattle, nomina- 
tions. 

Speakers at General Sessions 


The convention will end with a ban- 
quet with Frank N. Bellinger, Belling- 
ham, past president of the state associa- 
tion, as toastmaster. 

The general sessions will feature 
talks by William P. Welsh, Pasadena, | 
president National Assn.; Robert D. 
Williams, Seattle attorney and author 
of the Washington insurance code, who | 
will speak on “It’s a Fine Code, But 

”; Edward H. O’Connor, Chicago, | 
executive director Insurance Economics | 
Society of America, “Unemployement 
Compensation Disability Legislation”; 
Richard J. Layton, Indianapolis, Rough 
Notes, on “Agency Management”; 
Samuel L. Carpenter, Jr., San Fran- 
cisco, manager of the Pacific Board, 
who will discuss “Public Relations,” | 
and John S. Bickley, college of 
business administration, University 
of Washington, who will outline 
plans for insurance education. Harold 

. Murray, chairman of the educational 
committee of Washington Fire Under- 
writers Assn., will announce plans for 
the fall educational program of the field 





men. “Destination Death”, Zurich's 
prize-winning safety film, will alsc be 
shown. 


J = 

Reorganization Appeal 

W ASHINGTON—Home and Trades- 
men’s National Bank & Trust Co. have 
petitioned the U. S. Supreme Court for 
certiorari writ to the third circuit court 
against Central Illinois Securities Corp. 
and others. That court overruled the 
district court and disapproved a plan 
filed by Engineers Public Service Co. 
under the utility holding company act as 
not being fair and equitable. 

Home owned 7,400 shares of Engineers 
preferred stock, having a stated value 


$740,000 and when the plan was con- 
summated it received $100 per share 
plus accrued dividends and retained 
claims for such additional amount as 
may be ultimately found payable on its 
shares of such stock. 

Home in a brief accompanying the 
petition protests the circuit court’s or- 
der vacating the district court’s decree. 
The company defends the plan and the 
SEC course with relation thereto. 


Expand Agent-Finance Plan 

TORONTO — Union Acceptance 
Corp., Toronto, has opened a branch 
office at Hamilton, Ont., under the su- 
pervision of John R. Bunting. It will 





OR nearly a 


century we have been active 


supporters in the 


development of loss 


prevention technique. Today's tremendous 


losses make this subject more vital than ever. 


service Hamilton and the Niagara pen- 
insula. 

The company was formed to help au- 
tomobile writing agents conserve their 
business by making available to clients 
a combined automobile insurance and 
financing plan. 


Perlet Cincinnati Speaker 
CINCINNATI—Harry Perlet, chief 
of the rating section of the Ohio depart- 
ment, speaks at the opening meeting of 
Cincinnati Fire Underwriters Assn. 
Sept. 9 at Hotel Netherland Plaza. He 
is in charge of enforcing: the new state 
fire and casualty rating laws. 
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Here's the Silby Steam Engine — 
named the ‘‘NEPTUNE,”’ 


It’s your responsibility — and ours — 


to fight against wasteful losses. 
We urge your wholehearted cooperation 


with Fire Prevention officials in your town. 





perhaps because she looked like a 


Mississippi steamboat. 


But at the Crystal Palace in 


New York City in 1856 


she threw four streams over 


200 feet, and six streams 


150 feet each, with a 


pressure of 60 lbs. 
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Redfield-Rothermel Agency 
Gets United Benefit Fire 


United Benefit Fire of Omaha has ap- 
pointed the Redfield-Rothermel & Co. 
agency of Chicago as exclusive general 
agent in Cook, Lake and McHenry 
counties, Ill. The agency is a division 
of Redfield Associates, managers in Chi- 
cago for Mutual Benefit Health & Acci- 
dent, United Benefit Fire and United 
Benefit Life, all of which companies the 
agencies will represent. 

The partners are C. T. Redfield, head 
of Redfield Associates, and William H. 
Rothermel. United Benefit Fire, 
licensed in Illinois in June, is just be- 
coming active in that state, writing all 
fire and allied lines except marine and 
heavy manufacturing risks. 


Boston Club Opens Season 


BOSTQN—The Bay State Club will 
open its 1948-49 season with a luncheon 
Sept. 13, with talks by President C. 
Lawrence Munch of the Boston Cham- 
ber of Commerce, Frederick L. O’Brien, 
chairman of the Worcester safety com- 
mittee, and Franklin J. Connors, past 
president of the Boston Board and chair- 
man of the recently organized Boston 
Fire Prevention Committee. 








AGNATIONAL 


Show National Seek Films 


SAN FRANCISCO—To acquaint fire 
company employes with the facilities af- 
forded by the National Board field of 
visual education, the Pacific Board 
sponsored a showing of four films, “The 
Frying Pan and the Fire,” “More Dan- 
gerous Than Dynamite,” “One Match 
Can Do It” and “Texas City Comes 
Back.” 

H. F. Badger, 
the Pacific Board, 


executive secretary of 
was in charge. 


New Texas Insurer 


San Jacinto Ins. Co. of Houston has 
been licensed by the Texas department. 
The main factor in the organization of 


this company is Julian FE. Fruit, Hous- 
ton general agent. A number of Texas 
agents are stockholders 
Pittsburgh Buyers Elect 

W. P. Lund, Gulf Oil @orp., was 


elected president of the Insurance Buy- 


ers in Pittsburgh; M. G. Miller, vice- 
president; W. T. Wells, secretary, and 
T. Kan, treasurer. 





Ralph Whitehouse of Underwriters 
Adjusting at Fort Wayne, Ind., was 
speaker at the Aug. 25 meeting of the 
Fort Wayne Rotary Club 




















“Tteop0RE ROOSEVELT RESPONSIBLE 
for FORMATION of SURETY ASSOCIATION 


Some forty years after surety companies started in America competition 
had reached a point where some companies were executing bonds in 
an amount greater than their capital and surplus. Fearful that extremely 
large losses might occur, Leslie M. Shaw, Secretary of the Treasury 
under President Theodore Roosevelt called company representatives 
together for a conference. Theodore Roosevelt was in the midst of his 
historic trust-busting campaign but took time out to consider Shaw's 
recommendations—approved them and agreed that a strong voluntary 
association of surety companies would be best suited to correct internal 
conditions within the business and thereby laid down the first major 
principles of both legal and domestic regulation of corporate suretyship. 


(Fourth in a series of advertisements tracing 
the history of the Fidelity and Surety Industry) 


The Bettmann Archive 








‘Phaenix- 
London 


GROUP 
55 FIFTH AVENUE + NEW YORK 





THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 









PHENIX ASSURANCE C0., “td. 
“IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 

UNITED FIREMEN’S INSURANCE CO. 


LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 


UNDERWRITER 


DEATHS 


Dwight R. Peel, 56, local agent at 
Benton, Ky., for 20 years, and state fire 
marshal under former Governor Keen 
Johnson, died of a heart attack. . 

Mr. Peel was a member of the firm ol! 

















DWIGHT R. PEEL 


Peel & Holland, and was a special agent 
for the farm department of Home for a 
number of years. He was a past presi- 
dent of Kentucky Assn. of Insurance 
Agents. 

Donovan Defieux, 54, 
of Halifax at Vancouver, B. C., died 
there. He was born and educated in 
England, but had been in Canada for 38 
years, the last 22 at Vancouver 

John W. Thomas, 42 years in insur- 
ance in New York City, died in New 
York Hospital. He was 74. He entered 


branch manager 








insurance with Travelers in 1906 and in 
1910 established his own brokerage 
firm, John W. Thomas, Inc., which he 
operated 33 years. Later he was with 
Marsh & McLennan. 

By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So, ee St., Chicago 
Sept. 7, 1948 

"Div. 3id. Asked 
Aetna Casualty ...... 3.00 80 82 
BGCER WIS whe cccniss 1.80* 44% 46% 
PY eS eee ee 2.10 474% 49 
American Alliance ... 1.00* 20% 22 
American Auto ...... 1.20 40 Bid 
American Casualty... .80 12 13 
American (N. J.).. 70 15% 16% 
American Surety of 60 63 
Zoston (New) ....... ; 52% 54 
0 eRe ie 3% 4 
Camden Fire ........ 1.00 18 19% 
Continental Casualty. 2.00* 51% 52% 
Fire Association ..... 2.50 54% 56% 
Fireman’s Fund (New) 2.60 66% 68% 
IS aria Ra she 29% 30% 
Firemen’s (N. J.) .50 14 15 
COS WED de dessdcee 1.60 44 46 
Globe & Republic.... .50 8 9 
Great Amer. Fire..... 1.20* 30 32 
PEAMOVOE Bare cccccese 1.20 28% 30 
Hartford Fire ....... 2.50° 111 113 
E.R Aree 1.30 27% 28% 
Ins. Co. of North Am. 3.00 96% 98 
Maryland Casnalty es 13% 14% 
Mass. Bonding ....... 1.60 27 29 
Merchants Fire, N. Y. 1.15* 25% 27% 
National Casualty 1.25° 27 28% 
National Fire ....... 2.00 42% 44 
New Amsterdam Cas.. 1.20 28 30 
New Hampshire ..... 2.00 41 43 
BUOUEM BEAVOE cecccsecs 1.00* 22% 24 
Ohio Casualty ....... .80 43 Bid 
PmOecmix COMM. 2.02... 2.00* 77 80 
Preferred Accident jon 3% ly 
eet, WOE enscceces 1.40° 32 33% 
St. Paul F. & M...... 2.00 76 78 
Security, Conn. ...... 1.40 27% 29 
Springfield F. & M.... 1.90 42 44 
Standard Accident ... 1.45 31 33 
EEN ls ccesscvecs 18.00 580 Bid 
6 § A eee 2.00* 47 49 
a a WEE cecwccenies 2.00 50 52 


*Includes extras. 


A. & H. Association in B. C. 

VANCOUVER, B. C.—B. C. Assn. 
of A. & H. Underwriters has been 
formed here. H. Seed, manager of Brit- 
ish Pacific, is president; W. H. Bennett, 
vice-president and O. Woodward, sec- 
retary. 


at Jersey City, 


September 9 1948 


Byron Sommers Agency. | 
Opens Oct. 1 in Chicago 


Byron Sommers, who a month or two 
ago resigned as Chicago branch man- 


ager of Manufacturers Casualty and 
Manufacturers Fire, is preparing to 
open his own agency there about Oct 


1. He will have office 
ance Exchange. 

Mr. Sommers has applied to the Chi. 
cago Board for a metropolitan 
vising agency membership. As man. 
ager for Manufacturers Fire he held a 

class 1 membership until the roster was 
limited to agents. He is not prepared 
yet to announce representation, but jt 
will consist of outstanding stock com- 
panies in the fire, marine, casualty ang 
surety fields. 

For 18 years before joining Manufac- 
turers, Mr. Sommers’ was Chicago 
branch manager for Ohio Casualty. He 
has built up a large brokerage clientele 
whom he will service through his new 
agency. 


in A-1! 915 Insur- 


super- 


Bender Joins Stott 


Edmund F. Bender, formerly of Bell- 
more, L. I., has become associated with 
John C. Stott in his agency at Norwich. 
N. Y. Mr. Bender has been with Ocean 
Accident at New York and for several 
years was superintendent of claims and 
underwriting countrywide for that com- 


pany. 
Mr. Stott is vice-president of National 
Assn. of Insurance Agents. 


Opens Newark Group Office 


Washington National has opened a 
special group office to handle temporary 
disability benefits business at Newark. 
It will write that business on groups of 
four or more and will pay standard 
group commissions on all T.D.B. busi- 
ness. The Newark office is under Group 
Supervisor Cyril D. Smith, who has 
been with the company since 1939. In 
addition to the Newark group office, 
Washington National has branch offices 
Camden, Trenton, Atlan- 
tic City, Paterson, Plainfield, Engle- 
wood and Vineland. 


Jr., Cumberland, 0O., has 


of the late H. H. 


John Beckett, 
purchased the agency 
Craft. 














BOOK VALUES 
NOT INSURABLE 
VALUES 








Ge depend on book values 
for insurance is dangerous. 
Current values established 
by appraisal furnish the 
proper basis for coverage, 
re-rating, and proof of loss. 


¢ AMERICAN 
APPRAISAL 
Company 
Over Fifty Years of Service 
OFFICES IN PRINCIPAL'CITIES 4 
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Chicago Candy Company 
Loss May Reach Million 


The explosion and fire in the E. J. 
Brach Candy Co. factory on. the tar 
west side of Chicago at Kinzie street, 
early Tuesday morning, caused death 
and injury to nearly all of the approxi- 
mately 20 employes that were there at 
the time and caused property loss that 
is estimated by Fire Marshal Corrigan 
at $1 million. The fire insurance is with 
the factory mutual companies through 
Protection Mutual, the Chicago member 
of the factory mutual system. V. & O. 
cover is also involved. ; 

Just what occurred and the extent of 
the property damage has not yet been 
determined. It is not certain whether 
there was a fire followed by explosion 
or an explosion followed by a fire. 
Whatever it was that happened occurred 
on the third floor of what is known as 
Building A, this being a reinforced con- 
crete sprinklered four story ‘structure. 
An early report was that the blast orig- 
inated in a starch making machine in 
the creamery department. 

Apparently the sprinkler system was 
wrecked by the explosion and it was 
necessary to shut the sprinkler off .be- 
cause of the broken pipes. The first 
report is that the fire and explosion 
damage was confined to the third floor 
although there was extensive water 
damage to the floors below. 





Scan “Extra” Powers of 
States Insurance Laws 


The American Bar committee on reg- 

ulation of insurance companies made 
some comments on the provisions of 
the new state insurance laws. C. C. 
Fraizer, counsel of H. & A. Underwrit- 
ers Conference and chairman of the com- 
mittee, used the laws of Massachusetts, 
Illinois, California and New York to 
demonstrate that many of the states 
have wider policing powers than a 
cursory reading might indicate and thus 
ample powers are provided to meet 
federal requirements. 

For instance, in Massachusetts in 
connection with company examinations 
the law provides that the department 
shall ascertain any other facts relating 
to the company business and manage- 
ment, and the equity of ifs dealings 
with policyholders. Further, the com- 
missioner may investigate to the extent 
he deems expedient, any complaint of 
a policyholder in respect to any claim 
under any policy. If the commissioner 
is satisfied that a company’s policies or 
methods are unsound, he may revoke 
the license. 

Thus in Massachusetts the commis- 
sioner is given very broad discretionary 
powers and is called upon to use his 
best judgment on many points for which 
there is no definite yardstick. 

Illinois gives broad powers to its 
directors. The 1937 code states that 
the director has the power to make 
reasonable rules and regulations to en- 
force the laws, to conduct investiga- 
tions to determine whether the laws 
have been violated and to conduct ex- 
aminations and hearings in addition to 
those specifically provided for as may 
be necessary for efficient administration. 

There are generous police powers in 
the California statute in connection with 
Misrepresentation of policies and with 
Suspending or revoking agents’ and 
brokers’ licenses. The report states that 
few, if any, states have reserved greater 
discretionary and quasi-judicial powers 
to the commissioner than in California. 

In New York the superintendent is 
charged with duties as expressly or rea- 
sonably implied. The only limitations 
which the courts have imposed on the 
exercise of discretion are to exclude 
arbitrary, capricious and discriminatory 
conduct by the superintendents. Rating 
is left under the jurisdiction of the de- 
partment. 





Marine Office Changes 


Franklin W. Rutherford has joined 
arine Offiee of America as an assis- 


tant manager, with supervision of the 
accounting and _ statistical operations. 
He has been for a number of years 
with Barrow, Wade, Guthrie & Co., 
the public accountant organization, as 
supervising senior of the insurance de- 
partment. He was for 10 years in the 
accounting and financial division of 
North British & Mercantile. 

Richard A. Brayton has returned to 
services of Marine Office of America 
after having been engaged in other 
insurance work at Philadelphia. He is 
an inland marine underwriter. Prior 
to the war he was with Marine Office 


at New York, Philadelphia, Boston and 
Pittsburgh. 


R. O. Greer Joins Lyle 


Ralph O. Greer has become manager 
and chief fire loss adjuster of the newly 
created fire loss division of the Lyle 
Adjustment Co., with headquarters at 
Phoenix, Ariz. Mr. Greer’s father, W. 
J. Greer, was with Western Adjustment 
at Chicago and in 1906 organized Gen- 
eral Adjustment Bureau at New York. 

Mr. Greer in 1923 went with Pacific 
Coast Adjustment Bureau in the cotton 
loss department at Phoenix, and then to 
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New York and New Jersey for F.C.A.B. 
From 1925 to 1928 he was with the old 
Texas Adjustment Co. He was appointed 
branch manager of F.C.A.B.at Charles- 
ton, W. Va., in 1928, and remained in 
that capacity until April of this year, 
when he resigned for reasons of family 
health and decided to return to Arizona. 





Mont. Blue Goose to Meet Oct. 7 


Montana pond of Blue Goose and 
Montana Fire Underwriters Assn. will 
meet Oct. 7 at the Finlen hotel, Butte, 
for their annual fall gatherings. 











DIST. OF COLUMBIA 


A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


INDIANA 








WILSON ADJUSTING CO. 


INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 


E. 
JOHN F. COONEY 

721 Denrike 
NAtional 6056 N 





FLORIDA 


DUNCAN & SWAIN 
Third and Main Bidg. Evansville 6, Indiana 
General Insurance Adjusters Operating ia 













NEBRASKA 


CROCKER CLAIMS SERVICE 
INSURANCE ADJUSTERS 
City Ratiene’ Bask Getiding 














THOMAS M. McELVEEN COMPANY 


Adjusters—Surveyors 
1¢ NE 3rd Ave., Miami, Fla. 
Offices 
s. Cc. Lakeland, Fla. 
Daytona Beach, Fla. Gaines . Fla 
Fort Myers, Fla. Jacksonvi Fla. 
Havana, Cuba W. Palm Beach, Fila. 


Eugene MclIntyre 
Adjustment Co., Inc. 

All Lines of Automobile, Casualty 
and Inland Marine 
Eight East Market Street 

INDIANAPOLIS 


Offices: 


Omaha, 
Southern [linots Nebraska 
BRANCHES AT 
Western Kentucky —s ines, lows 
Wests & isl ‘ r Des Mei . ‘ 
. Southeastern ——~ 1 Ky me ae 4 ebraska ’ Ww. 
R. T. GUSTAFSON COMPANY 











Branch 
Muncie, Ind. Terre Haute, Ind. 








IOWA 








MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 


RAY L. LAWLOR, INC. 
&40 Second Ave. S.E., Cedar Rapids, Ia. 
Phones: 2-1111 and 3-4342 
INSURANCE ADJUSTERS 

Fire, Marine & Kindred 


Lines 
Cc National Bonk B 
Omaha, Ne dey = ABS 




















ILLINOIS 


MICHIGAN 








CHICAGO & COOK COUNTY 
ACCIDENT CLAIMS SERVICE 


Wm. J. Fittin, Manager 
INVESTIGATIONS and ADJUST- 
MENTS of all types of Casualty 
claims. representing Companies only. 

Night Phone: MIChigan 3741 


Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 














@ CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jacksea Blvd Wabash 8880 


Fire - Inland Marine - Auto 
F. M. Clements, Manager 
Free Press Bldg., Detroit Mich. 











175 West Jackson Boulevard 
Tel. Harrison 9381 
CHICAGO 


James J. Hermann Company 


Tel. 2-2688 Joliet, Illinois 
Tel. 688 Effingham, Illinois 








N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 


FLINT 3, MICHIGAN 











Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 





MICHIGAN ADJUSTMENT BUREAU, INC. 


208 N. Capitol Ave. Phone 
LANSING 7 21687-8 
H. C. Cunningham, Mer. 
Branches 
Detoit Saginaw Kalamazoo 


Grand Rapids 








LYNCH ADJUSTMENT Co. 


C. M. STOWELL ADJUSTING CO. 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 














Phone 4-2454 








SERVING NEBRASKA 4 TOWA 
ALL CLASSES OF 
CLAIMS AND LOSSES 

Keeline Bldg. 








NEW YORK 


WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 





—— 


.- Insurance Adjustments 
<p All Lines 

core 

wiser Chicage Boston New York 
vam, aay Los Angeles Detroit 





OHIO 
OSCAR R. BALL 


FIRE AND ALLIED LINES 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 0192 














THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Li 


285 Great Lakes Life Bidg., Cleveland 14, Obie 
Phones Off. Su. 2666 — Res. Fa. 40 


OKLAHOMA 


LAL 
wooDARD ; * service 








Insurance Lnvestigaties 
Adjusters Adjustsocutp 
All Risks Subrogations 


Tradesmen Nat’! Bidg.. 
Branch Offices: Lawton 


ONAde Gilneas Ste 
WEST VIRGINIA 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 











WISCONSIN 





CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personne 


All types of Casualty and Automobile Claime— 
ion and Allied Lines 


702 Manhattan, Bldg. ephewe DALy 6-44 
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JACKSON 


FRANKLIN 


BUILDING 














JACKSON BOULEVARD 


AT FRANKLIN STREET 


A Leading 
Building For Leading 


Insurance Firms 


Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson- Franklin Building offers the ultimate 
in fine executive and general office accommodations. 


An interesting information folder and full rental 
information is available upon request. 


Owner Management JACKSON ¥ FRAN KLIN BUILDING 


309 West Jackson Boulevard . 


Telephone: Webster 3031 
Chicago 6, Illinois 





TESTED 


SALES AIDS 


plus 


the services of our fieldmen 


assist our agents to 


develop their 


business 


New York Underwriters Insurance Company 


Ninety John Street 


New York 

















F lock to Rice 
Fields of Montreal 


(CONTINUED FROM PAGE 3) 
the matter will probably not be acted on. 
Grand nest officers met at the Mount 


Royal hotel in executive session Mon- 
day. Tuesday was given over to 
registration of delegates. During the 


afternoon the international Blue Goose 
golf tournament was held at Rosemere 
Golf club, while the ladies and non- 
golfers were taken on a scenic drive 
through the Laurentian mountains. 

The general assembly _ opened 
Wednesday mavedie. followed by the 
business session and a model initiation 
conducted by the Quebec pond. Most 
Loyal Grand Gander Beauvais gave his 
address at this meeting. 

Reports of delegates, ponds and offi- 
cers continue Thursday, with the im- 
pressive memorial services scheduled 
for the afternoon. Following this will 
come the election and installation of 
officers and selection of the next con- 
vention city. 

The newly elected officers will hold 
an executive session Friday to discuss 
plans and a program for the coming 
year. 


Questions of Fire Legal 
Liability Cover Weighed 


(CONTINUED FROM PAGE 10) 
and insurance producers. The situation 
is unique in that neither the fire or 
casualty companies have been anxious 
to explore this relatively virgin field. 

While normally the coverages are 
developed by the companies and the de- 
mand is created by salesmanship, Mr. 
Clarke remarked that here the demand 
is accruing from the occurrence of un- 
insured losses and protection is difficult 
to obtain. The lack of capacity is a pri- 
mary current reason for the situation. 
The hybrid of the coverage, is, however, 
another serious problem and it is imter- 
esting to speculate as to whether it 
should be written in a fire or casualty 
policy. 


Offers Fundamentals Course 

LOS ANGELES—University College, 
University of Southern California, is 
offering a course in the fundamentals 
of fire insurance at the fall semester 
opening Sept. 16. Russell S. Robertson, 
assistant manager of the W. I. Hol- 
lingsworth agency, will conduct the 
course. 


Motor Course at Ohio State 


American Mutual Alliance and vari- 
ous safety organizations are helping to 
sponsor a short course for motor 
vehicle fleet supervisors at Ohio State 
University, Columbus, Sept. 27-Oct. 1. 
Accident prevention is one of the sub- 
jects to be discussed. 


NEWS BRIEFS 


The second annual Montana fire 
training school was conducted success- 
fully at Butte with a registration of 165. 
Instructors inéluded Frank Sullivan of 
Butte, assistant manager of Fire Rating 
Bureau; Gene Kelley of Helena, deputy 
insurance commissioner and Guy Ban- 
nister of Butte, FBI special agent in 
charge. 

The Los Angeles offices of the Loy- 
alty group will be moved to a building 
now being.erected at 1508 Wilshire 
Boulevard, away from the downtown 
district, where the companies will oc- 
cupy 9,000 square feet of floor space. 
It is expected the new quarters will be 
ready for occupancy in October. 

Ultimately the group will occupy an 
additional 5,000 square feet of floor 
space in an adjoining building, also 
now in process of construction. 


Paramount Fire will have an exhibit 
at the Mortgage Bankers Assn. Con- 
vention at the Hotel Commodore, New 
York City, Sept. 22-24. 


= ; raed = 


—__ 


Convention Dates 


a, 


annual, 











Sept. 9-10, Michigan Agents, 
Pantlind Hotel, Grand Rapids 


Sept. 10-11, Colorado Agents, 
Denver. annual, 

Sept. 12-13, Missouri Agents, 
Muehlbach Hotel, Kansas City. “""ual 

Sept. 13-14, New Mexico Agents, an. 
nual, LaFonda Hotel, Santa Fe. 


Sept. 13-14, Western Underwriters 
Assn. public relations meeting, Chi icago, 

Sept. 15-16, Utah Agents, annual, Sait 
Lake City 

Sept. 16- 17, National Assn. of Insyr. 
ance Commissioners, executive commit. 
tee, Chicago. 

Sept. 16-17, Mjenesete Agents, annual, 
St. Paul Hotel, St. Pau 

Sept. 17-18, Idaho 
Shore Lodge, McCall. 

Sept. 19-21, Pennsylvania Agents, an- 
nual, Bedford Springs. 


“Agents, annual, 


Sept. 19-21, Illinois Agents, annual, 
Hotel Faust, "Rockford. 

Sept. 21, Verment Agents, annual, 
Basin Harbor Hotel, Basin Harbor. 

Sept. 20-21, Ohio Agents, annua] 
Columbus. . 

Sept. 20-21, Washington Agents, an- 
nual, Bellingham. 


Sept. 20-22, International Claim Assn,, 
annual, Galen Hall, Wernersville, Pa, 

Sept. 22-23, New Hampshire Agents, 
annual, Wentworth Hotel, New Castle. 

Sept. 23, Insurance Federation of Min- 
nesota, annual, Minneapolis. 


Sept. 23-24, New Jersey Agents, an- 
nual, Berkeley-Cartaret hotel, Asbury 
Park. 

Sept. 23-24, Oregon Agents, annual, 
Gearhart. 


Sept. 26-28, C.P.C.U., annual Hotel La 
Salle, Chicago. 

Sept. 27-28, Montana Agents, annual, 
Helena. 

Sept. 28-30, Iowa Agents, annual, Des 
Moines. 

Sept. 
ASsn. midyear, Greenbrier Hotel, 
Sulphur Springs, W. Va. 

Sept. 30-Oct. 1, Insurance Advertising 
Conference, annual, Hotel Stevens, Chi- 
cago. 

Oct. 4-7, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago, 

Oct. 11-13, Bureau of A. & H. Under- 
writers, annual, Cavalier Hotel, Virginia 
Beach. 

Oct. 11-14, Federation of Mutual Fire 
Insurance Companies and National Assn. 
of Mutual Insurance Companies, joint 
annual meetings, Hotel Lowry, St. Paul. 

Oct. 15-16, Arizona Agents, annual, 
Hotel Westward Ho, Phoenix. 


28-30, Western Underwriters 


White 


Oct. 18-20, National Assn. of Mutual 
Agents, annual, Shoreham Hotel, Wash- 
ington, ° 

Oct. 20-22, Insurance Accountants 


Assn., annual, Benjamin Franklin Hotel, 


Philadelphia. 


Oct. 20-22, Kansas Agents, annual, 
Wichita ; 
Oct. 25-27, California Agents, annual, 


Fairmont Hotel, San Francisco. 

Oct. 25-30, Hemispheric Insurance Con- 
ference, Mexico City. 

Oct. 26-27, Massachusetts Agents, an- 
nual, Copley Plaza Hotel, Boston. 

Oct. 28-29, Tennessee Agents, annual, 
Noel Hotel, Nashville. 

Nov. 3-4, Connecticut Agents, Annual, 
Hotel Stratfield. Bridgeport. 

Nov. 11-13, National Casualty & ig! 
Agents Assn. and International Assn. 0 
Casualty & Surety Underwriters, joist 
annual mectings 2 7 aa White Sul- 
phur Springs, 

Nov. 16-18, as Agents, annual, 
Lord Baltimore Hotel, Baltimore. 

Nov. 22-24, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 








Insurance man to take over recently organized 
department in South Side real estate office. 
General line. Should have some experience. 
Excellent opportunity in community of 900 
people. Should live South. Inquire Jack Rash- 
kin, 9539 S. Jeffery Avenue, Chicago 
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166 W. JACKSON BLVD. 


CHICAGO'S MOST PROGRESSIVE BUILDING 
OFFERS TO DISCRIMINATING TENANTS 
OFFICE SUITES 800-1800 SQ. FT. 
REASONABLE RENTALS 
RALPH W. APPLEGATE & Cs 
AGENTS 
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NEWS OF FIELD MEN 





lydecker to P. W. Home 
Office: S. J. Brown to N. J. 


Providence Washington has appointed 


sidney J. Brown as special agent in 
sorthern New Jersey. He _ replaces 
Richard A. Lydecker, who has been 


ransferred to the home office and will 
sume underwriting duties in the ma- 
“ine department. 
Mr. Brown 


recel ived his training in 






he home office and will assist Special 
Agent Harold W. Wittich in continuing 
the marine service provided by the 
Newark service office. 
Aetna Fire Opens New 
Office in West Texas 

Aetna Fire has established a new field 
fice at Amarillo, Texas, with H. D. 
Lemmon, state agent, with headquarters 
it 514% Taylor street, charge. 





. A. Mosher Joins Pearl 


as lowa State Agent 
Pearl A. Mosher 
sate agent for headquarters 


t Des Moines. 


has appointed J. as 


Iowa with 


Mr. Mosher is well known in the 
lowa field, having been special agent for 
Pacific Nat ional there. Formerly for 
many vears he was with Corroon & 
Reynolds as fieldman and manager of 
the Wayne county, Mich., branch office. 


Ind. Blue Goose Outing Set 





Indiana Blue Goos« announces its 
uting at South Bend has been set for 
Se ept. . 23. rrange ments are in the hands 

e Northern Indiana puddle. A can- 
yass on holdii r monthly luncheons 
nowed 75% in licati1 ga desire for such 


progcral 
prograin. 


An advisory committee has been 
appointed to act until after the grand 
nest meeting at Indianapolis in 1950. 
It is composed of George W. Mercier, 
Hanover, chairman; Gerard L. Heinz, 
Springfield F. & M.; Homer G. Meek, 
London Assurance: Donald D. Fitz- 
gerald, Commercial Union, and E. Paul 


Carson, Continental. 


C. & R. Opens Underwriting 
Office at Philadelphia 


Corroon & Reynolds has established a 
complete underwriting unit at Philadel- 
phia, the address being 322 Walnut 
street. The office will have supervision 
of Philadelphia, Philadelphia suburban 
and southern New Jersey, and will be 
under the direction of D. O. Haggerty, 
who will have as assistants Raymond 
S. Winnard and Norman B. Stinson. 

William Dickey has been appointed as 
special agent for Philadelphia and Phila- 


delphia suburban. Mr. Dickey until a 
short time ago was special agent for 
Manufacturers Fire. 
Garrett to Missouri Field 
MINNEAPOLIS — Twin City Fire 
has apj vointed Robert W. Garrett spe- 
cial agent for Missouri. He has been in 
the home office for several years and 
the past few months has been examiner 
for Missouri business. This will be his 


first field work. 


Olsen Ohio P. R. Head 

George M. 
Fire Underwriters 
Roger S. Olsen of 
agent of Continental, 


Giles, president of Ohio 
Assn., has appointed 
Worthington, state 


as chairman of 


the public relations committee. He will 
be in charge of an intensified program 
modeled on the National Board setup, 


A 





district committees at Cleve- 
Cincinnati and Columbus. 


through 
land, Toledo, 


American Names Ogren in 
Kansas, Young in ind. 


American has appointed W. Ogren 
state agent in Kansas and Rol vert F. 
Young as special agent in southern In- 
diana. 

Mr. Ogren joined American in 1929 
and spent 10 years in the underwriting 
and loss departments. In 1941 he was 
assigned as special agent in Illinois. 
After his return from navy service he 
was special agent in western Missouri 


and later was in charge of the eastern 
Missouri field. His new headquarters 
will be in Kansas City. 

Mr. Young has been with the under- 





writing department in the western de- 
partment and more lately yeen in 
the Illinois field. He will have head- 
quarters at Indianapolis 

A. C. Schilke, special agent of Hart- 


and Herbert E. Elkin, special 


will appear 


ford Fire, 
agent of ‘Camden in Illinois, 


on a program “Egyptian Fire Fighters 
Assn.” at the fire college in Southern II- 
linois State University Oct. 20. 


Illinois Fire Prevention Assn. will! in- 


spect Wood River Sept. 21 on the invi- 
tation of the local fire department. The 
croup will have a town inspection o! 
Pontiac on Oct. 6 and the evening be- 
fore there will be a refresher on inspec- 
tion technique. 

Kentucky Blue Goose will hold a stag 

arty and outing at the ty xington 
Country Club Sept. 16. John C. Whar- 
ton, Crum & Forster, Lexington, is in 
charge of arrangements. 

The picnic of the women’s auxiliary 
of Alamo Blue Goose will be held at 
San Antonio Sept. 20, with the husbands 
as guests. 

Sire. Don Hall has opened a aul agence 
at Fairfield, Ia. 

Philip A. Hyland, who has been 
insurance business at Des Metnes 
years, has opened an agency re 


Oregon Meeting Sept. 23- 24 
Attracting Record Group 





Advance registrations presage a full 
attendance for the 20th annual conven- 
ion of the Oregon Assn. of Insurance 
Agents, Sept. 23-24 at Gearhart. 

Seven principal speakers have been 
booked, and there will be two closed 
sessions for the membership. 

William P. Welsh, president of the 


National Assn. of Insurance Agents will 
headline the meeting, giving a report on 
association activities at the national 
level. Other speakers include Richard 
J. Layton, Indianapolis, vice-president 
of Rough Notes Co., on office manage- 
ment; Jay W. Stevens, San Francisco, 
“Underwriters Laboratories’: Homer 
Helmstein, San Francisco, American- 
Associated, who will explain the opera- 


tion of the California unemployment 
compensation disability law; Harry 
F. Badger, executive secretary of 
the Pacific Board, who will tell 
about his organization's new  pub- 
lic relations program; Phil Lively, 


Lively & 


on survey 


Portland, 
clients, 


Pearson, 
analysis of 


Bates, 
speaking 


and Art Schoenfeldt, manager at Port- 
land of Employers Mutual Liability, 
who will talk on optional workmen’s 


compensation. 

Sessions will get under 
At noon, there will be a 
together and in the afternon a closed 
session of officers. The banquet will 
be held the same evening and Officers 
will be installed at that time. 

The Sept. 24 morning session will be 
clésed and will be devoted to topics of 
special interest to producers, each sub- 
ject being handled by a different discus- 
sion leader. There will be another for- 
mal luncheon meeting at noon and the 
closing general will 


follow. A 
cocktail party, sponsored by the Oregon 


way Sept. 23. 
luncheon get- 


session 


general agents, banquet and dance will 
wind up the meeting. A golf tourna- 
ment will be staged Saturday. 
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Country-Wide Claim Service 











THE CHARTER OAK FIRE 
INSURANCE COMPANY 


HARTFORD - CONNECTICUT 
* 


One of THE TRAVELERS Companies 























POLE VAULTER * 
OF ALL TIME... 


No other man has ever vaulted 15 feet or over--yet Cornelius 
Warmerdam has done so more than 40 times. His record: 
15 feet, 734 inches! This tremendous feat requires strength, 
excellent coordination, and a “knack for doing.” You’ll find 
the same qualities true of the Saint Paul Companies. 
ST. PAUL FIRE AND MARINE INSURANCE COMPANY 
SAINT PAUL-MERCURY INDEMNITY COMPANY 


MERCURY INSURANCE COMPANY 


EASTERN DEPT. HOME OFFICE 
80 John Street 111 W. Fifth St. 
New York 7, N.Y. St. Paul 2, Minn. 





PACIFIC DEPT. 
Mills Building 
San Francisco 4 





Notice to Broker Held 
Notice to Insured 


Under a decision of the ninth U. S. 
circuit court of appeals an insured was 
held bound by a cancellation notice 
from the insurer to the broker, the case 
being Pagliero et al. d.b.a. Technical 


Porcelain & Chinaware Co. vs. 
Merchants Fire of New York. 
In 1945 Otis & Browne became 


brokers for Pagliero and placed $15,000 
with Merchants. On April 10, 1946 
Merchants instructed Otis & Browne to 
cancel the line. There was no immedi- 
ate response and a follow-up letter was 
sent May 3 asking that the policy be 
returned within 10 days. Otis & 
Browne replied May 4 that the cover 
had been replaced as of April 10. 

Otis & Browne procured another 
policy in the same amount in Home 
F.&M. The fire occurred May 22, 
1946, and the damage exceeded the in- 
surance. The assured claimed rights 
under both policies. 

The court held that ratification of the 
Merchants cancellation clearly appeared. 
Otis & Browne took out the Home 
F.&M. policy assuming to act for the 
insured and to replace a policy that they 
had agreed to cancel. The $15,000 policy 
of Home F.&M. brought the total in- 
surance to the same level that existed 
prior to the cancellation by Merchants. 





Propose to Form Farm 
Bureau Insurer in Tenn. 


Meetings of farm bureau people were 
held on successive days at Jackson, 
Nashville and Knoxville, Tenn., to dis- 
cuss the proposed formation of a full 
cover automobile insurance company in 
the state to be known as Tennessee 
Farmers under the sponsorship of Ten- 
nessee Farm Bureau Federation. Dave 
Mieher, executive vice-president of 
Southern Farm Bureau Life of Jackson, 
Miss., conducted the gatherings. The 
purpose of the meetings was to de- 
termine the extent of the interest in 
such a program, and to determine 
whether the company could be readily 
financed and also to determine how 
much business could be anticipated. 

The tentative plan is for a_ stock 
company with $100,000 capital and $50,- 
000 net surplus. The policies would be 
issued on a participating basis. Those 
attending the meetings were told what 
the tentative rates would be although 
it was emphasized that this could not 
be announced until filings were made 
and acted upon by Commissioner Mc- 
Cormack. 


N. W. Mutual Claim Parley 


A three-day claims conference was 
held at the home office of Northwestern 
Mutual Fire, attended by all branch 
claim managers and their immediate 
assistants from throughout the United 
States and Canada. 

Talks were given by the company’s 
chief executives, with round table dis- 
cussions on many current adjusting prob- 
lems in the fire and casualty field. Gor- 
don Davis, secretary-manager of Mutual 
Loss Research Bureau, Chicago, was a 
special guest. 

Commissioner Sullivan of Washing- 
ton spoke at an evening session. 





Insurance Women of Austin, Tex., Sept. 
9, with Mrs. Alyce Schwab in charge of 
the program, will have as guest speaker 
J. R. Brownlee, local agent. Two films 
will be shown. 
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Glen-Walker New President 


of Millers Mutual Fire 


William Glen-Walker, Jr., has been 
named president of Millers Mutual Fire 
of Texas, succeeding Edward K. Cog). 
lett, who died recently. Mr. Glen. 
Walker is the son of Glen Walker 
chairman and founder of the company 
The son revived the hyphenated name 
which his father had dropped. 

Oran F. Needham, vice-president and 
treasurer, has been elected to the board 
to fill the unexpired term of John P. 
King. 

Mr. Glen-Walker has been with Mj. 
lers Mutual for 15 years in practically 
all phases of the company’s operations. 
Most recently he has been vice-presj- 
dent and executive vice-president of 
Texas National Mutual, the casualty 


associate. He is a graduate of Texas 

Christian University and is on the goy- 

erning board of the Texas Auto Ip- 

surance Service Office. 

Mich. OK’s N. A. Plan 
LANSING—The Michigan depart- 


ment has approved the temporary plan of 
North America for writing multiple 
risks. The department is giving study 
to the proposed permanent plan for 
writing of multiple risks both intra and 
interstate, the commissioner said, but 
action is not expected on this plan for 
some time. 

North America is the only company 
so far to advance such a plan in this 
state. 


Rohde to Local Agency 


Grant M. Rohde, who for the past 
five years has been agency supervisor 
for American Associated at Minneapolis, 
has become connected with the N. E. 
Arneson Co. local agency of St. Paul. 
Before going with American Auto Mr. 
Rohde operated his own agency at Chi- 
cago and still earlier he was with U. S. 
Casualty at Chicago. 

Nm 





Beck Speaks at Pueblo 


L. Allen Beck, president of Colorado 
Assn. of Insurance Agents, “spoke be- 
fore the annual meeting of the Pueblo 
Board. Sam H. Butler of the Joe S. 
Bryant agency retired as president and 
was succeeded by Martin Moore. 

Fifteen students enrolled for the 
N.A.LA. introductory course under the 
chairmanship of V. R. Garleb of Steel 
City Investment Co. Pueblo member- 
ship in the association has increased 
this year from 11 to 22. 


Brown to Automobile Dept. 


James K. Brown, formerly state agent 
in New Mexico for St. Paul F. & M. 
has been promoted to the home office 
automobile department. Nathaniel G. 
Cary succeeds him as state agent for 
the three St. Paul companies in New 
Mexico. Mr. Cary has been special 
agent for two years and before that 
was with Mountain States Inspection 
Bureau. 


Insurance Women of Columbus Will 
serve as hostesses for the women whe 
attend the convention of Ohio Assn. of 
Insurance Agents at Columbus Sept. 20- 
21. Mary Colvin of the Ohio association 
is president of the women’s group an 
Gladys S. Brown, Archer-Meek- Weiler 
Co., is chairman of the entertainment 
committee. 








Fire Companies’ Mid-Year Figures 








Surplus 


Premiums Written 


to Policy- Increase in First Six First Six 

Assets holders Surplus Months Months 
June 30 June 30_ from Dec.31 | 1948_ 26 eeisi1 
Firemen’s Fund........- 128,676,704 45,693,527 2,170,489 28,525,708 £302,839 
Home Fire & Marine... 20,141,237 6,131,681 356,5 4 5,348,570 3'729,792 
Ohio Farmers .......-- Bg reg te Het tet 4 mae PY er tty te 3'956.687 

i teh aerese eae % 7,546,267 ,178 8,295 59,097 2,956, 
Btandard Marine ...... 10,080,766 3,998,499 409,452 3,377,760 3,313,962 


CASUALTY COMPANIES 


Fireman’s Fund Ind..... 42,307,986 
Pacific Employers ...... 22,730,564 


9,998,040 —265 
2,072,100 45, 


7,541.231 


722 
Ere 11,158,228 


73 
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Now Is the Time t to eas 
Grid Teams for Accidents 


At this time of year, alert agents are 
pusy canvassing high school, college, 
amateur and semi- professional football 
clubs in their communities to write 
athletic injury coverage. Such coverage 
has become so popular as to be standard 
in many sections of the country. Al- 
though most of it is still written on 
an individual team or school basis, there 
are several leagues and conferences 
which cover all their teams and in at 
jeast one state the association of high 
schools covers the players on each high 








Reviasie 


5 PAN DEI Te 


Our 
Dairy 


ENpEAvoR. 


INTELLIGENT 
Service TO 
Local 
Acents OUR 


IN ation-wipe 


Desire. 


RHODE ISLAND 
Insurance Company 


Philadelphia 22, Pennsylvania 


Progressive in Outlook 
Conservative in Management 








FIRE e INLAND MARINE 
OCEAN MARINE 














school football squad within the state. 
In some instances, the schools pay all 
the premium, in others the premium is 
contributory, and in some of the Smaller 
institutions, the individual players pay 
for their own protection. 

Football is, by a wide margin, the 
most dangerous of all team sports and 
it is not hard for school officials or par- 
ents to visualize the need for such cov- 
erage. Conferences, communities and 
individual schools always feel a respon- 
sibility for the care of injured players 
even though they are not legdlly liable 
to pay for their injuries. Team cover- 
age is an inexpensive way to meet this 
intangible responsibility, and because it 
is so easy to get this idea across pro- 
ducers have very little trouble selling 
such coverage. Despite the popularity 
of the team accident coverage, there are 
still plenty of such risks which have 
never been solicited for this type of in- 
surance. Insurers frequently receive un- 
solicited requests for information. 

Coverage provided by the companies 
varies but the usual form is unallocated 
medical reimbursement with a maximum 
of $500 for each injury. Most com- 
panies offer a form of up to $250 for 
each injury. There is usually a $10 de- 
ductible. The contract generally covers 
25 players or more, but teams of smaller 
size can qualify by paying a mimimum 
premium. 

The contract usually covers injury 
during the three month season, includ- 
ing both practice and competition, and 
team trav el to and from games, It cov- 
ers injuries in shower and locker rooms 
as well as on the field. Payment is made 
for hospitalization, surgical expenses, 
doctor bills and x-rays. Payment is 
usually made for injury to natural teeth, 
and diathermy is not covered. 

The premium for high school students 


is cheaper than that for college, ama- 
teur and  semi-professional athletes, 
where the players are older and the 


play harder. The rates for $500 reim- 
bursement run around $2 per player on 
high school teams and $15 per player 
for college, amateur and semi-pro 
squads. 





Ten Speakers Slated for Ky. 
Mutual Agents Sept. 12-14 


Ten speakers are on the agenda for 
the annual meeting of Kentucky Assn. 
of Mutual Agents at Louisville, Sept. 
12-14. They are Robert F. Steinke, as- 
sistant editor of “Fire, Casualty & Surety 
Bulletins;” R. W. Wilson, engineer of 
Kentucky Utilities Co.; 7, Brown, 
workmen’s compensation manager of 
Equity Mutual, and Geoffrey Christian, 
vice-president Northwestern Mutual 
Fire. 

Other speakers will be Phillip Bald- 
win, executive secretary of the National 
association; E, E. Willard of Improved 
Risk Mutual; J. P. Sullivan, executive 
secretary of the Kentucky governor’s 
committee on fire prevention; Mrs. Gert- 
rude Porter, manager Kentucky As- 
signed Risk Plan 

Commissioner C. P. Thurman and 
George H. Parker, manager Kentucky 
Inspection Bureau will be luncheon 
speakers. 


Ind. Adjusters to Meet 


Indiana Adjusters Assn. will hold its 
annual meeting at Roth Park, Monti- 
cello, Sept. 17-19. The North Central 
Adjuster’s Assn. is sponsoring the con- 
vention and invitations have been ex- 
tended to the field men in the state. 

Speakers include ex-governor Sch- 
ricker of Indiana, Commissioner Pear- 
son, James Harrison, safety director, 
and Philip McNagney and Richard 
Teeple, insurance attorneys. 





Massachusetts State Senator Edward 
C. Stone, former U. S. Manager of 
Employers Liability and Gay Gleason, 
general counsel of Employers Liability, 
have retired as partners from the Bos- 
ton law firm of Sawyer, Hardy, Stone 
& Morrison, and the name of that firm 
has now been changed to Parker, Coul- 
ter, Daley & White. Also Warren G. 
Reed has retired as a partner. 














The Value 


ofa 


Good Name 


"Who steals my purse steals trash... 
But he that filches from me my good name 
Robs me of that which not enriches him, 
And makes me poor indeed.” 


Shakespeare said it, and we believe he 
would have made an outstanding insur- 
ance agent. For in insurance the value of 
a good name cannot be overestimated. 
There is no easy way to acquire a good 
name. No amount of money can buy the 
confidence and good will it inspires. A 
good name can be earned only by years 
of consistently sound service and prompt 
payment of all just claims. In view of 
Hanover's and Fulton's outstanding rec- 
ord we feel that the Bard of Avon would 
be the first to pardon us for pointing with 
pride to our own good name. 
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Solving the Final Rating Problem 


Although many in the business and, 
no doubt, a great many insured are ex- 
pressing the delay in 
arriving at an answer on how to handle 


impatience at 


multiple location risks in the fire insur- 
new rate regula- 
tion, think, 
unavoidable. the delay is nec- 
essary if the best solution, rather than 
just some temporarily acceptable ar- 
rangement to this complex problem, is 


ance field under the 


delay, we was 


such 
Indeed 


to eventuate. 


The interstate problem of multiple 
location risks, in general, was early 
recognized as of capital importance in 
the post-S. E. U. A. decision days, ‘but 
other things had to come first, or at 
least answers were more readily avail- 
able for these other things. Now the 
question of interstate rating can be 
singled out and surveyed without rela- 
tion to subsidiary matters. This is the 


final problem in the whole rating admin- 
istration setup. The other elenients have 
been placed on a working basis. 

The factor of into 
tions and here it took just so long before 
the states and the industry could ‘clear 
the decks for concentration on the issue 
and for the urgency 
to occur. 

The debate that 
wholesome. It is 
specific plans and a variety of them up 


time enters solu- 


proper degree of 
is now going on is 


worthwhile to have 


for consideration, because that intro- 
duces questions of detail along with 
theory. Out of all this may come a 
distillation that will be logical and serv- 
iceable. 

The solution is elusive. There has not 
yet been a definitive answer to the 
underlying questions of whether mul- 
tiple location risks constitute a “class 


of insurance” under the rating laws, so 
that legally they may be separated from 
other classes and treated as a block of 
its 
fairness 
insurers, 


business subject to terms of 
and of whether 
to other 
ought to be segregated. 

Once questions 
then the matter, it 
left largely in the 


own, 
such risks, in 
policyholders and 
resolved, 


can be 


these are 
seems to us, 


hands of technicians. 


If it should be agreed that multiple 
location risks are a properly recogniz- 
able “class of insurance,” then there 
is a variety of approaches to_ setting 


up underwriting standards, to project- 


ing debits and credits and ascertaining 
relativity. The end result of any formula 


would be to refine the cost for such 


risks, so that it would be unusually 


sensitive to various factors, with 


phasis on experience. Except for trying 


em- 


to introduce elements that would allow 
for competitive play, the working out 
of a program should be something that 
rating men and underwriters would 
tackle, confident that could come 
up with something technically support- 


they 


able. 
But there are many insurance leaders 
that the 


answer to the underlying questions is 


who have become convinced 


in the negative; that in law and fairness 


it can’t be demonstrated that contents 
of five locations under common owner- 
ship should be treated otherwise than 
if there were five owners. If the rate 
base is the same, they feel that all 
should be treated alike and that the 
experience, good or bad, should be 


charged back into the rate with all in- 
sured sharing the results. 
that, to 


any plan must be based on demonstrable 


It seems certain stand up, 


differences. That fact is accented by 
the North America’s temporary filing 
that has been accepted in a number of 
states. This provides for a 5% credit 


for such risks, which is merely passing 


along to the buyer the amount of a 
commission differential which has _ be- 
come established for such risks. That, 


of course, is a demonstrable difference 
and apparently it 
North America 
finger on readily in 
program that was 
tional procedure. In its so-called perma- 
nent North 
something entirely original and here the 


only 
put 
with a 


was the one 


was able to its 
connection 


modeled on conven- 


plan America proposes 
subtle nature. 
made 


differences are of a more 

Studies could undoubtedly be 
to determine whether the underwriting 
multiple location 
risks than for an equivalent amount of 


ordinary business and if so that would 


expense is less for 


constitute a demonstrable difference. 


However, it is conceivable that the ex- 
pense is greater. As we remember, one 
of the reasons cited originally for re- 


ducing commissions or [. U. B. risks 
was that this was to compensate for 
increased handling costs. 

Testing of relative loss costs would 
be something else again. Any sort of 
a factual survey would be extremely 
difficult and costly. Great care would 
have to be taken to be sure that like 


was being compared to like and losses 
caused by circumstances external to the 
risk would, probably have to be ruled 
out. 

The question of individual risk experi- 
Here an 
insurance may 
Different princi- 


ence needs to be discussed. 


analogy with casualty 


prove untrustworthy. 


ples of risk bearing and risk sharing 
apply. Introducing experience rating 
into fire insurance by formula is a mo- 
mentous decision. It is true that experi- 
ence rating implicit in the 
I. U. B. scheme, but it was not spelled 
out as such, and hence did not invite 
attention as a possible precedent. If it 
is recognized officially as a factor for 
multiple location risks, won’t there arise 
demand for it in other risk concentra- 
tions, for instance perhaps in housing 


been 


has 


developments, in large single location 


enterprises and in various common 
ownership situations? 

The question is pregnant with impli- 
cations as to commissions. Here again 
in the old days multiple location rates 
were predicated to some extent on de- 
basement of commissions, but this was 
not spelled out and publicly 
If multiple location risks are to enjoy 
the 


commission 


recorded. 
credits because receives a 
lower rate of 
part of the formula, won’t the 


agent 
and this is 


demand 


arise for similar treatment on the part 
of other concentrations of risk? 
Fortunately the whole problem can 


be tackled today in an atmosphere that 


is singularly free of competitive con- 


siderations. The multiple location risk 


today wants cover to meet a practical 


necessity of fluctuating values and is 
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ee 
no longer bargain hunting. The insurers 
are crowded to accommodate the de. 
mand. The multiple location problem 
thus can be faced with a remarkable 
degree of objectivity. 

Doubtless by this time the readers 
have discovered that we have no soly- 
tion to suggest. If we did have any 
winning ideas, it wouldn't have 
taken this long to set them forth. We 
have not aimed to be negative but rather 
have ventilated the negative 
ideas that have to be faced in working 
out the problem. 

There is no emergency in sense 
that the insured is being deprived of 
protection while the problem is being 
threshed On interstate risks, the 
procedure currently is to bracket the Jo- 
cations state by state, charge the average 
of tariff rates for the locations in each 
state and provide a policy for each st 


prize 


some of 


the 


out. 


State, 
This may complicate somewhat the ree- 
ord keeping of the insured but there js 
no hiatus in the protection that is af- 
forded. 

The delay will undoubtedly react to 
the benefit of the public and the states, 


because the final solution will unques- 
tionably be on a sounder basis than if 
hasty action were taken before all 


angles of the problem were completely 
studied. 


Proper Selection of Agents 


The head of a large casualty company 
the 
securing the right type of agents stated 
that he had a fixed policy in this regard. 
The said, did 
in any city unless it got an agent who 


in commenting on necessity of 


company, he not locate 


had the right kind of business and who 
stood high in the community. He dwelt 


especially on the necessity of agents 
having the confidence of their fellows in 
the same locality. Often he said, his 


company had the opportunity of appoint- 
ing an agent in a city and it was found 





the agent did not have the strong 
backing of the property owners. They 
questioned his ability and his know- 
ledge. Other times a man of high 


repute would be found, but seemingly 
he did not possess the ability to secure 
He made the statement that 
selection of an agent deserved far 
more thought than it receives. 


business. 
the 

The company that has the right type 
of representatives has but few difficulties 
to encounter from the standpoint of the 
field organization. 





PERSONAL SIDE OF THE BUSINESS 





Robert H. Wood of Grand Rapids, 
western Michigan state agent of Home, 
was feted by a group of 40 local agents 
and company associates, at a dinner 
marking his 25th anniversary with Home. 
He was presented by the agency con- 
tingent with a gold wrist watch. John 
Moelhoek of the Grinnell-Row agency 
of Grand Rapids presided during the 
agency part of the program while L. 
Dean Alber, Detroit manager of Home, 
presided in behalf of the company. Mr. 
Wood started in the business in the 
sprinkler division of Wisconsin Inspec- 
tion Bureau at Milwaukee, and then 25 
years ago went to Detroit in the old 
sprinkler risk department of Home. 
Four years thereafter he was transferred 
to Grand Rapids as field man. 


George E. Edmondson, prominent loca! 
agent of Tampa and former most loyal 
grand gander of 
the Blue Goose, is 
the subject of an 
article in the Octo- 
ber “Esquire” cap- 
tioned “Nation’s 
No. 1 Football 
Fan.” The author 
is James A. Clen- 
dinen. Mr. Ed- 
mondson has long 
been recognized as 
the greatest ~ fol- 
lower of football 
m the country and 
Mr. Clendinen 
writes entertain- 
ingly of Mr. Edmondson’s feats in this 


G. E. Edmondson 
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direction. He reports that Mr. Edmond- 
son has been a football “bug” for 36 
years and has traveled 615,000 miles by 
train, plane and automobile, and has 
seen some 775 college and professional 


games. 

Incidentally, the Blue Goose gets 
recognition in this article, as the author 
points out that Mr. Edmondson often 
ties in football excursions with visits to 
insurance company connections and 
with Blue Goose and Rotary activities. 

Referring to the fact that Mr. Ed- 
mondson is vice-president of the Orange 
Bowl game in Miami, Mr. Clendinen 
states that for Miami to call on a 
Tampan to help run this civic event is 
as if the CIO had hired Westbrook 
Pegler as press agent. 


Bruckner Chase, president of Insurors 
of Memphis, has been named temporary 
director for naval affairs in the national 
office of Reserve Officers Assn., Wash- 
ington, D. C. Mr. Chase, who will have 
to travel over the entire country and 
Hawaii, will be permitted sufficient time 
at home to take care of his insurance 
business until his task is completed. 


Richard E. Fey, president of the Haas 
Insurance Agency of Cincinnati, and 
Betty Jane Luckhardt of Westwood, a 
suburb of Cincinnati, were married 
Sept. 4. The marriage was performed 
in Westwood First Presbyterian Church 
and the reception was held at the Alms 
Hotel, Cincinnati. 


DEATHS 


Russell A. Jordan, 70, local agent at 
Bancroft, Neb., for 50 years, died at 
Omaha. 

William P. Willis, 52, a former presi- 
dent of Georgia Assn. of Insurance 
Agents, and long prominent in insur- 
ance circles in Atlanta, died there fol- 
lewing an illness of more than a year. 


C. E. Harsh, 78, formerly of Des 
Moines, died at Los Angeles following 
a heart attack. He was secretary of 
Town Mutual Dwelling of Des Moines 
from 1893 to 1916, when he retired and 
moved to California. 

Trimble P. Davis, North and South 
Dakota state agent for Phoenix of Hart- 
ford, died in a hospital at Fargo after 
a long illness. He was born at Fayette, 
Mo., Dec. 8, 1881, and from 1903 to 1907 
served as manager of telephone ex- 
changes at Armstrong, Mo., and Clo- 
quet, Minn. From 1907 to 1911 he was 
with Northern Lumber Co. at Cloquet. 
Then in 1911 he entered the local agency 
business at that place and he continued 
in that occupation until 1920 except for 
a period with the Y.M.C.A,. in France 
during the first war. He went into the 
North Dakota field with Fidelity & 
Casualty in 1920 and the next year be- 
came North Dakota state agent for 
Columbia Underwriters of National Fire 
and then in 1923 he went with Phoenix 
of Hartford as state agent for North 
Dakota and South Dakota, except for 
the Black Hills district. 

He was a former president of North 
Dakota Fire Underwriters Assn., of 
North Dakota Fire Prevention Assn., 
and he was most loyal gander of the 
Dakota Blue Goose in 1937-38. 

James K. Lewis, partner in the Lewis 
Thompson agency of Minneapolis, and 
one of the best known insurance men in 
that city, died at Northwestern hospital 
there after a week’s illness. The Lewis- 
Thompson agency is general agent in 
Minneapolis and St. Paul for Aetna Cas- 
ualty. James A. Lewis, father of James 
K., was the original general agent for 
Aetna Casualty in Minnesota, having 
Started the agency in 1896. James K. 














took his father’s place in 1923. Frank 
M. Lewis, his brother, is with the 
Lewis-Thompson agency. George 


Thompson of the agency is immediate 
Past president of ‘Minnesota Assn. of In- 
surance Agents. 

Mr. Lewis was a past commander of 
Business & Professional Men’s Post of 
American Legion and was past presi- 
dent of Minneapolis Kiwanis Club. He 


attended University of Minnesota and 
was a pilot in the first war. 


services was Gov. Youngdahl of Minne- 
sota. 


business at Buffalo for 50 years, died | 
suddenly after an illness of four years. | 
He entered the agency conducted by his | 


went into business for himself. 
Antonio agent, died after an illness of 


several months. 
urday. 


Among those attending the funeral 


Harry J. Eckert, 66, in the insurance 


family in 1898, and a few years later 
Lytle W. Gosling, 66, prominent San 
Services were held Sat- 


A native of Castroville, Tex., he lived 

















LYTLE W. GOSLING 

in San Antonio about 60 years, and 
was active in civic, social and business 
affairs. 

While a young boy, he went to work 
for Frost National Bank, of which he 
later became a director. After 20 years 
with the bank, he established an_ in- 
surance partnership with Arthur C. Bur- 
nett in 1918, later becoming sole owner. 
In 1944 he took into partnership Travis 
D. Bailey and Charles W. Schneider. | 
Mr. Bailey is chairman of the N.A.I.A. | 
casualty and surety committee. Mr. 
Gosling was a director and vice-presi- 
dent in 1936 of the Texas association. 

Mrs. Mary Dox, widow of Charles E 
Dox, who died in 1933, and who was the 
veteran western manager of London 
& Lancashire, died at Evanston, IIl. 
Her age was 85. 

Charles E. Dox, the present assistant 
western manager of London & Lanca- | 
shire, is a nephew of the former west- 
ern manager. 








U. S. Insurance Market 
Loses ECA Decision 


(CONTINUED FROM PAGE 3) 
under the recovery program, and (2) if 
it is to be insured, whether administra- 
tive costs would make it worthwhile to 
ECA and the U. S. government. If not, | 
let the foreigner worry and pay. 

In view of the decision, while the 
question of paying for insurance premi- 
ums and losses in U. S. dollars does 
not enter the official picture, yet the 
logic of the situation is that if the for- 
eign interest decides to insure ECA 
goods bought with dollars, as a practical 
matter it will want to provide that 
losses be paid in dollars. So the Ameri- 
can market would get a share of what- 
ever insurance is placed under the ECA 
program, according to this theory. 

Samuel Makasian has succeeded to 
the chairmanship of the ECA inter- 
division insurance committee which 
drafted the regulation. 


Gulf Has San Diego Office | 

Gulf has opened a service office at | 
San Diego with Miss Mabel Homwood 
in charge. James Wilson is special agent 
in San Diego county. 





























A PROVED PLAN FOR GETTING LEADS 
TO LIFE INSURANCE PROSPECTS 


One in five of your own clients will 
buy life insurance within the next year. 
The Connecticut Mutual offers you a 
direct mail plan which consistently 
secures replies — leads to new business 
—from 15-20% of the people to 


whom the letters are sent. 


Your glients have confidence in you, your 
firm, your judgment. Why shouldn’t they buy 
their life insurance, too, from your agency? 
You won’t need to go out and call on all of 
them. The Connecticut Mutual’s direct mail 
plan finds out for you which ones are interested, 
secures leads that give you the best possible 


reason for calling and talking life insurance. 


FREE Booklet Tells How 


Connecticut Mutual, which has worked with 
thousands of fire and casualty agents and 
brokers for years, has published a new 
booklet for general insurance men entitled “A 
Tested Method for Securing Life Insurance 
Commissions.” It outlines the mail advertising 
different 
available for various types of people, and 


plan in which ten letters are 
shows you how to prepare your list. On each 
of the principal types of prospects there is a 
sales promotion kit that tells you what to offer 
and what to say about it. 


Send today for your copy of this free booklet 
that can help you earn many hundreds of 
dollars in extra commissions from your own 
clients, 


The Connrectioul Ulutual 


LIFE INSURANCE COMPANY + Harford 


ee ee ee ee i te ee i 


Hartford, Connecticut 


Name 


Connecticut Mutual Life Insurance Company 


I am interested in selling life insurance. so please send me free and without 
obligation your booklet, “A Tested Method for Securing Life Insurance Commissions.” 





Street 


(please print) 





Town or City_ 
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Employers contracts are 
built for unfailing daily 
usefulness because they 
are based upon intimate 
knowledge of the daily 
problems of Underwriters. 
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New N.A.I.C. 
Committees Are 
Named by Larson 


Shield Heads Fire-Marine 
Unit: Harrington 
Valuation Chief 


Commissioner Larson of Florida as 
president of Nationa] Assn. of Insurance 


Commissioners, announces the appoint- 


ment of the new N.A.I.C. committees. 
Important changes include the ap- 
pointment of Shield of Ohio as chair- 


man of the fire and marine committee, 
of Dineen of New York as chairman 
of the life insurance committee, Har- 


rington of Massachusetts as chairman 
of the valuation of securities committee 
and McCormack of Tennessee as chair- 
man of the workmen’s compensation 
committee. 

Commissioner Forbes of Michigan 
becomes chairman of the committee on 
federal legislation and rates and rating 
organizations, and Malone of Pennsyl- 
yania becomes chairman of the uniform 
accounting committee. 

The complete roster of committees 
that are of interest to fire and casualty 
interests follows: 


Accident & Health — Knowlton, New 
Hampshire, chairman; Downey, Cali- 
fornia, vice-chairman; Parkinson, Illi- 


Kavanaugh, Colorado; Butler, Tex- 
McCormack, Tennessee; Gwaltney, 
Sullivan, Kansas; Hanley, 


nois; 
as; 


Alabama; 


Maryland; Cravey, Georgia; Jackson, 
Missouri; Stone, Nebraska; Apodaca, 
New Mexico, and Harris, Minnesota. 


minimum benefits 
contents—Downey, Parkinson 


Subcommittee on 
and policy 
and Stone. 

Blanks—W alter 
mam; McCormack, Tennessee, vice-chair- 
man; Parkinson, Illinois; Thompson, 
Oregon; Harrington, Massachusetts; 
Mueller, South Dakota; E. A. Faircloth, 
Florida; Albert Burger, Minnesota; C. 
B. Coulbourn, Virginia; R. O. Hooker, 
Connecticut; Joseph F. Collins, New 
York; G. H. McAteer, Washington; E. L. 
Berger, Pennsylvania; L. H. Sanford, 
Michigan; W. Sherin, Iowa; C. D. 
mansier. Nebraska; F. “ McGove rn, 
Rhode Island; R. M. ‘Fenker, Mississippi; 
W. H. Bittel, ‘New Jersey; J. R. Maloney, 
California, and A. C. Good, Missouri. 

Subcommittee No. 1—Parkinson, Illi- 
nois, chairman; Mueller, South Dakota, 
and McCormack, Tennessee. 

Subcommittee No. 2—Parkinson, Illi- 
nois, chairman; Harrington, Massachus- 
etts, and Thompson, Oregon. 

Casualty & Surety—Bowles, 
chairman; Hanley, Maryland, 
man; Parkinson, Illinois; 
ana; Gibbs, exas; Knowlton, New 
Hampshire; McKenzie, Arkansas; Hem- 
éenway, Vermont; Soule, Maine: Thur- 
man, Kentucky, and Martin, Louisiana. 

Subcommittee — McKenzie, Arkansas, 

chairman; Bowles, Virginia, and Parkin- 
son, Illinois. 
_ Examinations — Hodges, North Caro- 
lina, chairman; Thompson, Oregon, vice- 
chairman; Allyn, Connecticut: Bowles, 
Virginia, Cravey, Georgia; Harris, Min- 
nesota, and McKenzie, Arkansas. 

Subcommittee on qualifications of 
aminers, preparation of manual and 


Robinson, Ohio, chair- 


Virginia, 
vice-chair- 
Pearson, Indi- 





ex- 
ex- 


amination of rating organizations— 
Bowles, Virginia, chairman; Harris, Min- 
nhesota; Thompson, Oregon. 

Fire and marine—Shield, Ohio, chair- 


man; White, Mississippi, vice-chairman; 
Thurman, Kentucky; Bisson, Rhode Is- 
iand; Harrington, Massachusetts; Hall, 
Texas; McKenzie, Arkansas; Jackson, 
Missouri; Butler, West Virginia; Dineen, 
New York: Pearson, Indiana; Sullivan, 
eee: Downey, California and Soule, 


Subcommittee on 1921 
formula—Dineen, New York, chairman; 
Harrington, Massachusetts; Malone, 
Pennsylvania, and Allyn, Connecticut. 

Laws and legislation—Butler, Texas, 
chairman: Jackson, Missouri, vice-chair- 
man; Thompson, Oregon; Sullivan, 
Washington; Downey, California; Butler, 
ant Virginia; McKenzie, Arkansas: 
aavanaugh, Colorado; Pearson, indiana: 
dann oy, Georgia; Hubbard, Idaho; Apo- 
aca, New Mexico; Soule, Maine. 

Social security — Alexander, 


standard profit 


Iowa, 


Probe Interlocking 
Ownership in Mass. 


BOSTON —All Massachusetts do- 
mestic companies, except life, are to 
inform Commissioner Harrington about 
interlocking directorships or ownership 
of stock in other insurers. 

The Massachusetts statute permits a 
domestic company to have as director 


a person also a director in another 
company, alien, domestic or foreign, 
provided this does not “substantially 


lessen competition generally in the in- 
surance business or tend to create a 
monopoly.” 

The commissioner wishes to ascertain 
if the having of a director in two or 
more companies or the holding of stock 
in another company, violates the new 
state law, which went into effect June 
30. He has the power to issue a cease 
and desist order against any director 
of whom he does not approve, although 


the burden of proof lies with the com- 
missioner. 
Life companies have long been for- 


bidden to hold stock in other companies 
in Massachusetts. 


FARBER LA. COMMISSION SECY. 

W. J. Farber has been appointed sec- 
retary of Louisiana insurance commis- 
sion. Mr. Farber has been vice-presi- 
dent of Parkerson & Farber, Lafay- 
ette, La., since 1941. Before that he 
served for five years as actuary and 
assistant secretary of Louisiana Cas- 
ualty & Surety Rating Commission. Mr. 
Farber had his early insurance training 
in New York. 

The Ohio Fire Safety Congress will 
be held at Ohio State University, Co- 
lumbus, Sept. 30. 


Miss Jeanne Reynolds of Napoleon, 0O., 


has sold her agency to William F. 
Warncke. The agency was established in 
1865. 


vice- 
South 
Hub- 
Martin, 


chairman; Dickerson, New Jersey, 
chairman; Carlson, Utah; Mueller, 
Dakota; Krueger, North Dakota; 
bard, Idaho; Dickey, Oklahoma; 
Louisiana. 

Taxation (including real estate) — Pear- 


son, Indiana, chairman; Krueger, North 
Dakota, vice-chairmon; Hemenway, Ver- 
mont; Donovan, Nevada; Hodges, North 
Carolina; Barrus, Wyoming; Butler, Tex- 
as, and Swain, Delaware. 

Unauthorized insurance—Dickey, Okla- 
homa, chairman; Hemenway, Vermont, 
vice-chairman; Barrus, Wyoming; But- 
ler, West Virginia; Mueller, South Da- 
kota; Swain, Delaware; Donovan, Ne- 
vada; Hubbard, Idaho, and Holmes, Mon- 
tana. 

Valuation of securities — Harrington, 
Massachusetts, chairman; Gough, New 
Jersey, vice-chairman; Alexander, lowa; 
Malone, Pennsylvania; Sullivan, Wash- 
ington; Dineen, New York; McKenzie, 
Arkansas, and Thompson, Oregon. 

Subcommittee — Dineen, New York, 
chairman; Gough, New Jersey: Malone, 
Pennsylvania; Harrington, Massachus- 


ett. 

Workmen's Compensation— McCormack, 
Tennessee, chairman; Thompson, Oregon; 
Soule, Maine; Jordan, District of Co- 
lumbia; Downey, California; White, Mis- 
sissippi and Dickerson, New Jersey. 

Subcommittee — Thompson, Oregon, 
chairman; McCormack, Tennessee, and 
Downey, California. 

Special legislation—Forbes, 
chairman; Dineen, New York, vice-chair- 
man; Harrington, Massachusetts; Mce- 
Cormack, Tennessee; Thompson, Ore- 
zon; Butler, Texas; Malone, Pennsy!l- 
vania. 

Rates and rating 
Forbes, Michigan, chairman; Dineen, 
New York, vice-chairman; Harrington, 
Massachusetts; McCormack, Tennessee; 
Thompon, Oregon; Butler, West Virginia, 
and Malone, Pennsylvania. 

Multiple coverage — Harrington, Mas- 
sachusetts, chairman; Malone, Pennsyl- 
vania, and Allyn, Connecticut. 

Fire prevention and safety — Cravey, 
Georgia, chairman; Hanley, Maryland, 
vice-chairman; White, Mississippi; Hall, 
Texas; Harris, Minnesota; Mueller, South 
Dakota; Bisson, Rhode Island; Thurman, 
Kentucky; Jordan, District of Columbia; 
Gwaltney, Alabama; Martin, Louisiana; 
Carlson, Utah. 

Uniform accounting — Malone, 
sylvania, chairman; Shield, Ohio; 
erson, New Jersey, and Dineen, 
York. 


Michigan, 


organizations — 


Penn- 
Dick- 
New 


James F. 


Interstate Rating Is 
Biggest Problem 


Rate regulation of interstate risks is 
the greatest single problem facing . 
industry today 
Malone, 
Pennsylvania com- 
missioner, said in 
his talk before the 
insurance section 
of American Bar 
Assn. The com- 
missioners and a 
large segment of 
the industry are 
far from satisfied 
with the results to 





date on that prob- 

lem. Continued 

regulation of the J. L. Malone 
business at the 

state level faces a serious challenge in 
this matter and failure to find a solu- 
tion to interstate rating will certainly 
promote some embarrassing questions 
from Congress, he said. 


Problem of Commissions 


On the commission side, the busi- 
ness and commissioners find themselves 
in a period of watchful waiting. Mr. 
Malone said that promulgation of ad- 
visory maximum rates of commission is 
thought by many observers to depend 
more on actual activities of companies 
than the language employed. Complete 


uniformity of commissions in accord- 
ance with the so-called advisory rates 
will undoubtedly lead to criticism in 


some quarters that all of the old maxi- 
mum commission rules have not been 
abrogated. He mentioned that on the 
other hand, unrestricted competition as 
to commission rates, particularly when 
the market is leSs saturated, may neces- 
sitate case! of some sort of commis- 
sion limitation, All quarters agree that 
to restrict 


there should be no attempt 

ireedom of the producer to contract 
unless there is a grave and pressing 
need, and it can be done on a sound 


and fair basis. 

The avenue in which legal talent may 
be employed today is wide, Mr. Malone 
said. If it is held that the Robinson- 
Patman act applies to the sale of in- 


surance, problems which have _ not 
drawn as much attention as rate regu- 
lation will be pushed to the fore. The 


effect of the application of the fair trade 
commission act as it may effect areas 
unregulated by the states will place a 
premium on competent legal service. 


AVIATION LIABILITY LAW 








George Orr, director of claims for 
United States Aircraft Insurance Group, 
in his address urged the bar association 
not to endorse a proposed uniform avia- 
tion liability law which is being ad- 
vanced by the committee on uniform 
aeronautical code of. the commission on 
uniform laws. Mr. Orr maintained that 
the passage of such a bill by a few 
states, the best that could be expected, 
would cause confusion and_ conflict 
where there is now no reason for con- 
fusion, and would radically change the 
law applicable to torts now established. 


Mr. Orr said that in his opinion the 
demand for drastic aviation liability 
legislation comes from “theoretical 
lawyers.” 


The proposed law would provide that 
operators could not operate without as- 
suming the liability imposed by the act 
and makes the assumption conclusively 
presumed from the fact of flight. Mr. 
Orr comments that this apparently is 
an attempt to set up an assumption of 
contractual liability in case the law can- 
not of itself make the operator liable. 
Another section provides that the opera- 
tor cannot get a certificate without 
assuming in writing the liabilities im- 

(CONTINUED ON PAGE 32) 


N. Y. Blue Cross 
Uses Fluctuating 
Payment Basis 


Cost-of-Living Supplemen- 
tary Payments to Hospitals 
Are Introduced 


Associated Hospital Service of New 


York has adopted a new formula which 
$2'% 
260 

pitals during the next year. 


calls for at least million in extra 


payments to its participating hos- 
Payments 


are to be revised periodically on a quar- 


terly basis in an upward or downward 
direction depending on living costs, 
Since prices are rising, the total paid 


to hospitals at the end of the year may 


exceed the amount anticipated at this 
time 
Payments to hospitals for 1948, in- 


cluding the cost-of-living supplementary 


payments, are estimated at more than 
$32 million. 
Effective Sept. 1 

Che new formula went into effect 
Sept. 1 and has been approved by the 


New York department and endorsed by 


United Hospital Fund, Greater New 
York Hospital Assn., a committee of 
hospital presidents and trustees, and 
hospital advisory and public advisory 
committees of Associated Hospital 
Service. 

This formula may establish a new 
pattern for payments to hospitals by 
some of the other Blue Cross plans. 
Based on the actual cost of hospital 


care the new formula is designed to 
facilitate adjustments in payments to 
hospitals without the need for lengthy 
negotiations whenever hospital costs 
fluctuate. It is sensitive to current price 
changes as reported through the federal 
indices published monthly 


No Increase in Rates 


No increase in member's rates is 
being made at this time. Future rates 
to the public as well as payments to 


hospitals must be based upon the experi- 
ence and cost under this plan. 

The initial payments to be made to 
hospitals under the new formula will 
average $13.71 a day for members 
occupying privaté rooms, $14.59 for 
those in semi-private accommodations, 
and $12 for ward patients. Present daily 
payments average $12.47, $13.58 and 
$10.01 respectively. Blue Cross members 
who occupy private room accommoda- 
tions pay an additional room charge 
directly to the hospital. 


The formula calls for the establish- 
ment of a basic rate of payment for 
each hospital to be determined on the 


basis of its charges and its actual over- 
all cost in caring for patients in private, 
semi-private and ward accommodations, 
A second factor, affecting all hospitals 
alike, will be the increase or decrease in 
payments to hospitals, depending on 
the cost of labor, food and other ex- 
penses. 


Made Survey of Costs 


The procedure was adopted after a 
survey was made of costs in 22 hospi- 


tals, conducted at the request of the 
New York department and the AHS 
directors. 


Louis H. Pink, president of Associ- 
ated Hospital Service said this: 

“Since so large a percentage of hos- 
pital patients are Blue Cross members, . 
the hospitals must look to us for ade- 

(CONTINUED ON PAGE 22) 
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Sees Compensation 
Carriers Covering 
All Diseases 


Ashley St. Clair, counsel for Liberty 
Mutual, told the insurance section of 
American Bar Assn., that insurance 
companies are now giving serious con- 
sideration to offering employers protec- 
tion against all types of disease, occupa- 
tional or non-occupational contracted by 
employes while at work. They may also 
decide to cover the employer’s liability 
to an employe whose injurious exposure 
to disease occurs during the policy pe- 
riod, but whose disability is delayed for 
several years after expiration of the 
policy. Mr. St. Clair said these moves 
would close the two gaps in workmen's 
compensation policies. He agreed that 
in order to do this, the companies have 
to determine the additional hazard and 
premium which must be collected. He 
stated that the collective experience of 
the last 20 years and the knowledge now 
available of the risks to workers from 
radiation and other obscure hazards 
make such evaluation possible. 

Failure of private insurance to make 
available to employers complete pro- 


tection will lend weight to the argu- 
ments for government insurance which 
are constantly being advanced, Mr. St. 
Clair said. It has already been urged 
that private insurance cannot and is 
not fitted to assume the risk of under- 
writing a compensation program for 
workers exposed to radiation hazards. 
He referred to the recent report by 
Schiff, Terhune & Co., that it is diffi- 
cult to get insurance against certain 
types of losses from atomic explosions 
or the accidental release of dangerous 
radioactivity. The insurance industry 
is studying these hazards and will no 
doubt in the future offer industry an 
adequate insurance program. He does 
not agree with the persons who say 
that only the federal government can 
underwrite such hazards. Short of war 
destruction, private insurance has the 
capacity and the ability to provide bet- 
ter protection at less cost than the fed- 
eral government can. 


Radiation Cases Not New 


Mr. St. Clair predicted that the in- 
creasing use of atomic energy for Amer- 
ican industry will bring diseases and 
hazards which are not yet appreciated. 


However, radiation injuries are not 
new to compensation attorneys, but 
have been common in cases due to 


over-exposure to x-rays or radium rays. 
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First Downs Make Touchdowns 


Every yard gained brings the goal line just that much 
closer. In the Insurance field, every policy sold builds the 
Agent's premium income. That is why the HAWKEYE- 
SECURITY companies work closely with Agents. 
HAWKEYE-SECURITY are geared to help Agents build 


companies knows its signals . . . and speeds down the field, 


clearing the gridiron for the Agent carrying the ball. 


these friendly, co-operative 
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Among other recent developments in 
the occupational disease field which em- 
phasize the need for broadening protec- 
tion, Mr. St. Clair listed exposure to 
chromium over long periods, resulting 
in lung cancer and the respiratory ail- 
ments resulting from exposure to certain 
beryllium compounds, As in the case of 
many other occupational diseases, the 
onset is long delayed after exposure to 
these dangers. 

Mr. St. Clair commented that in the 
case of research on diseases inherent 
in chromate plants, it was significant 
that medical men from Metropolitan 
Life, which carries group life policies 
on several such plants, assisted the 
doctors retained by the industry in the 
study. He termed it a natural develop- 
ment for the group life carrier, the 
group disability carrier and the com- 
pensation insurer to work out ‘coopera- 
tive research programs to benefit them- 
selves, the industry and its workers. He 
predicted that statistics prepared from 
the experience of life and disability 
companies will disclose other occupa- 
tional diseases which are'now unsus- 
pected. 

Mr. St. Clair termed it certain that 
the legislatures of a number of states 
will shortly give consideration to prob- 
lems arising through the introduction 
of new materials and new chemical 
compounds causing new occupational 
diseases. Undoubtedly members of the 
insurance bar will be called upon for 
advice by industry, by the state labor 
departments and the legislatures and 
they should receive full cooperation 
from counsel and their companies, he 
declared. 


Surety Assn. Has Booklet 
on Public Official Bonds 


The Surety Assn. of America has is- 
sued a booklet on “The Public Official 
and His Surety Bond” which sets out 
the bond’s purposes, hazards, etc. 

In a foreword, Miner B. Phillips, ex- 
ecutive director of the Municipal Fi- 
nance Offices Assn., emphasizes the 
need of a thorough understanding by 
officials of their personal liabilities and 
responsibilities when in public office. 
Public officers should be familiar with 
the nature and purposes of the bond and 
how it protects the public body which 
they serve. 

The rapid expansion of the national 
economy has been reflected in a corres- 
ponding growth of government, whose 
functions have increased in number, 
size, and complexity, the booklet notes. 





Courses Start Sept. 13 


Fall semester courses of the Insur- 
ance Institute conducted by Fire Under- 
writers Assn. of the Pacific start in 
San Francisco Sept. 13. ‘Co-sponsor is 
the extension division of University of 
California, where the classes are held. 
The division maintains a large building 
in the heart of the city’s financial and 
insurance district to facilitate courses 
for those employed in that section. 

The courses are general principles of 
insurance and suretyship, fire engineer- 
ing—advanced rating and underwriting, 
tariff rules and rating, inland marine, 
loss adustments and office loss pro- 
cedure, practical insurance accounting, 
and casualty insurance IT. 


Van Horn Named at Oakland 


R. A. Van Horn has been appointed 
superintendent of the fidelity and surety 
department of Hartford Accident at 
Oakland, Calif. He has been with the 
company since 1935, except for war 
service. On his return he was appointed 
assistant superintendent of the bonding 
department in Pacific Coast headquar- 
ters at San Francisco. 


William Tilton, formerly in the auto- 
mobile underwriting department of 
United Pacific at Seattle, has joined the 
underwriting department of Gould & 
Gould, Seattle general agency. 


—= 


Truck, Insurance 
Liaison Group 


Set Up in West 


The newly created western division of 
the trucking industry insurance advisory 
committee held its first meeting at Sap 
Francisco Sept. 7-8. The group is simi- 
lar to the eastern one that is dealing 
with the insurance difficulties and safety 
problems of motor truck owners. 

Insurance representatives in the west- 
ern group include R. H. Wenzel, Truck 
Insurance Exchange, Los Angeles; Sam 
A. Simpson, Transport Insurance Ex. 
change, Los Angeles; John A. Markel, 
Markel Service, Los Angeles; W. B. 
Glassick, Hollywood; Joseph F. Marri- 
son, Liberty Mutual, Los Angeles; Chris 
H. Zacher, Phoenix of Hartford, San 
Francisco; Harry L. Petrey, Central 
Manufacturers Mutual, San Francisco; 

’, A. Peters, Aetna Casualty, San 
Francisco; Thomas F. Bailey, National 
Assn. of Mutual Insurance Agents, Los 
Angeles; F. B. Galbreath, Marine Of- 
fice of America, San Francisco; Milton 
Warren, National Assn. of Insurance 
Agents, Denver, and Thomas K. Han- 
num, North America, San Francisco, 

The western group reviewed steps 
taken so far by the eastern division and 
will begin setting up technical consult- 
ing committees which will recommend 
minimum standards for equipment and 
other aspects of motor carrier opera- 
tion that affect insurance coverage. 

Reports were given on the commit- 
tee’s objectives and progress by T. V. 
Rodgers, chairman, and R. C. Coleman, 
vice-chairman. Other subjects included 
broadening of the insurance market, cov- 
erage deficiencies in policies, cost of in- 
surance and rating plans, self-insurance 
and deductible insurance, providing of 
loss data to truck operators by insur- 
ance companies, excess insurance, prob- 
lems created by leasing of truck equip- 
ment, desirability of “subrogation 
clauses,” safety engineering, workmen’s 
compensation insurance in Louisiana, 
application of assigned risk plans to 
long-haul trucking companies, minimum 
safety standards. 


F. & D. Opens New Claim’ 
Offices at Houston 


Fidelity & Deposit has opened a claim 
office in Houston, Texas, under the di- 
rection of Charles B. Barker, formerly 
assistant claims attorney in Detroit. 

Mr. Barker has been succeeded in De- 
troit by Richard Kanner, who joined the 
company last spring. The Detroit claim 
office remains under the direction of 
James F. Truitt. 


Zerzan Wins Contest 

Irving R. Zerzaa, president of Ohama 
Insurance Agency, won the American 
Agency Bulletin’s writing contest. Guy 
T. Warfield, Jr., Baltimore, was chair- 
afin of the judging committee. Mr. Zer- 
zan’s article, “Do Insurance Buyers 
Listen?” appeared in the December 1s- 
sue. It described an insurance buyers 
conference in Omaha and won the $500 
first prize. 


J. W. English Transferred 


James W. English has been appointed 
special agent of Great American Indem- 
nity for the coast counties north of San 
Francisco. He was formerly in the San 


Joaquin Valley for the company. 


Blue Goose Kickoff 


The New York City Blue Goose will 
hold its first fall dinner at the Drug & 
Chemical Club Sept. 29. M.L.G. Jack B. 
Quisenberry, Johnson & Higgins, has 
appointed a project committee, heade 
by George Vail, Jr., vice-president of 
Corroon & Reynolds, to develop 4 
worthwhile activity for the pond. Com- 
mittee members include various se¢g- 
ments of the business. 
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Blanket Student Accident 
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Cover Gains Acceptance 


Interesting from both an underwrit- 
ing and a sales point of view are the 
numerous plans which go into effect this 
month in schools, colleges and universi- 
ties all over the country providing acci- 
dent and health, hospitalization and sur- 
gical protection for students on a blan- 
ket There are numerous com- 
panies which are providing such plans, 
among them Indemnity of North Amer- 
ica, General Accident, United Pacific, 
American Casualty, United States Life, 
Continental Casualty, Ocean Accident 
and the United States Fidelity & Guar- 
anty. 

Perhaps one of the most comprehen- 
sive and certainly one of the most vigor- 
ously pushed of such plans is that of- 
fered by the special risks division of 
Continental Casualty which has under- 
written several colleges and many sec- 
ondary schools. The company is urging 


basis. 


all producers to get in touch with all 
school heads in their communities and 
reports that agents and brokers who 
have done this have had remarkable 


success. Continental offers the cover- 
age to private or public schools, col- 
leges or universities. Three plans of 
coverage are available and solicitation 
can be made on either a compulsory or 
a voluntary basis. 

Continental requires the complete co- 
operation of school authorities, who en- 
roll the students, collect the premiums, 
and settle the claims in cooperation with 
Continental representatives where nec- 
essary. 

Students may be from 10 to 30 years 
of age. There must be 100% student 
enrollment for the compulsory plan. 
Voluntary participation requires 50% 
participation with at least three non- 
athletic students for each athlete in- 
sured. 

The policy is good for nine months. 
In the event a school term is not longer 
than 15 days more than a nine month 
period the same rate still applies. Be- 
yond that a 12 month term can be 
arranged. 

When the compulsory arrangement is 


onest 


Dishonest 





Honest or dishonest? Nobody knows. For not even an expert can tell by 
looking at an employee what his potentialities are for good or evil. That's 
why Fidelity Bonds are a necessity for big business and small. Not only 
do they replace stolen funds—but invariably they act as a deterrent to 
would-be thieves. “American” offers four different a of Fidelity Bonds 


—plus the services of an unusually capable staff of 


x, 






ond experts. 
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AMERICAN CASUALTY COMPANY 


OF READING, 


PENNSYLVANIA 


Fire Affiliate: American Aviation & General Insurance Company 


; letic 


| or by mail. 


| done a 


sold to a school, all students must be 
enrolled under the same plan. Pre- 
miums may be paid by the school, or by 
the student or parent or the cost may 


be shared. ‘Continental has found the 
most satisfactory method is for the pre- 
mium to be included in the tuition 


charge. If the coverage is compulsory 


a blanket policy is issued. Within 20 
days after policy effective date, the 
school furnishes a list of all students 


registered and the total premium broken 
down by the number of males and fe- 
males. During the school term, addi- 
tions and subtractions from the original 
list are made by letter from the school. 
The date of registration and the date 


student left school must be given as 
this date governs the coverage. Pre- 


mium adjustment is made periodically. 
Notices of additions or deletions are 
made within 10 days of enrollment or 
leaving. The master policy is issued 
to the school and no individual certi- 
ficates are issued under this compulsory 
arrangement. 

When the plan is installed on a volun- 
tary basis, the school authorities decide 
on one of three plans to be offered to 
the student body and the selected plan 
is the only one available. Under the 
voluntary arrangement the 50% parti- 
cipation is required and three non-ath- 
students for each athlete™insured. 
Either the school or agent can make the 
solicitation of students, either personally 
A short form application is 
submitted to each student to be insured 
which can be attached to the letter of 
solicitation. /Ehe premium fogéach in- 
dividual accompanies the short form 
applie&tion when sent to the home of- 
fice. Additions or cancellations due to 
entry or withdrawal from school are 
allowed, but. must be reported immedi- 
ately. Individual policies are issued to 
each student to be insured. 

The three plans of Continental Casu- 
alty thus may be _ adopted either 
on a voluntary or compulsory basis. The 
first is $500 blanket accident medical re- 


imbursement. The second plan provides 
$500 reimburement plus $5 per day 
sickness hospitalization for a limit of 


30 days, plus $25 miscellaneous hospital 
expense payment. The third plan pro- 
vides the $500 reimbursement, the $5 
per day hospitalization, the $25 miscella- 
neous expense and from $5 to $150 on a 
sickness surgical schedule. 


Premiums Higher for Boys 
for 
are 


On 
for 


Premium rates for nine months 
the first plan on a compulsory basis 
$7.50 for boys and $4.25 for girls. 
a voluntary basis the rate is $8.50 
boys and $4.70 for girls. The rate for 
the second plan for nine months on the 
compulsory basis is $13.60 for boys and 
$10.50 for girls. This plan on a volun- 
tary basis is $15 for boys and $11.60 for 
girls. The third plan on a nine month 
compulsory basis costs $17.85 for boys, 
$14.75 for girls. On the voluntary basis 
it runs $19.75 for boys and $16.30 for 
girls. 

A number of schools provide infirm- 
ary treatment for minor sicknesses and 
injuries and payment for these is ex- 
cluded from the coverage. Also ex- 
cluded are pre-existing conditions, fe- 
male diseases, child birth, pregnancy 
and miscarriage. 

Plans may be tailored to fit any exist- 
ing situation. Continental Casualty has 
tailoring job for Pennsylvania 
College for Women. This provides the 
$500 medical reimbursement for each 
accident including medical expense of 
doctor, nurse, hospital, physician and 
surgeon, operating room, x-ray and mis- 
cellaneous. This covers accidents on or 
off the campus, 24 hours a day. It also 
includes athletic injuries. 


The sickness coverage at Pennsyl- 
vania College provides $7 per day 
hospital room and board expense for 
each sickness. Infirmary expense, ex- 


cluding the first seven days, is provided 
at $1.50 per day. Hospital expense and 
infirmary expense are limited to a maxi- 
mum of 30 days for any one sickness 
whether used together or separately. 
There is $35 miscellaneous hospital 
expense allowed. There is $150 sickness 
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surgical expense according to the scheq- 
ule. There is $8 per day for hospital 
nurse expense to a maximum of $199 
per each sickness. There is $3 provided 
for each doctor’s call while in the jp. 
firmary or hospital or non-surgical case, 
to a maximum of $75 for each sickness 
excluding the first call in the infirmary. 
Provided is a $10 consultant fee when 
believed necessary by the school. 


Premium is $16.50 


The premium for the nine month term 
of the Pennsylvania College for Women 
is $16.50 per student. This is based on 
50% of the enrollment on a voluntary 
basis. Exclusions are eye glasses or 
prescriptions, dental treatment except 
injury to whole teeth, school infirmary 
charges except as outlined in coverage, 
first aid for athletic injuries, preexisting 
conditions, pregnancy, miscarriage or 
child birth. Air travel except on regular 
commercial lines is not covered. Suicide 
or attempted suicide is excluded. 

Producers are finding that school offi- 
cials, parents and the students them- 
selves are vitally interested in this 
coverage. Because schools, public 
benefit institutions, do not have a legal 
liability for the welfare of their students, 


as 


this field has been overlooked in the 
past. However, most school directors, 
public or private, do feel a sense of 


responsibility for the welfare of students, 

Many students, potentially valuable 
to themselves and the nation are forced 
to drop out of schoo] each year because 
of the unexpected expenses of accident 
or sickness. Few of them are as yet in- 
come producers. Insurance companies 
and producers hold an answer to this 
need. 


Bruce Hoblitzel, Louisville local 
agent, who is president of the Louis- 
ville Board of Trade, had a three-page 
article in the annual edition of “Markets 
of America,” published by “Advertisers 
Magazine,” dealing with “The Louis- 


ville Market.” 








Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 
A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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ANCHOR CASUALTY CO. 
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Promotes Four in 
Agency Department 


Employers Liability has made four 
changes in the agency department. 

James M. Stew- 
art, for the past 
44% years assistant 
superintendent, has 
been promoted to 
superintendent of 
the agency depart- 
ment. He will be 
succeeded as as- 
sistant superintend- 
ent by William J. 
Kilian. Clarence A. 





Reynolds and 
Henry 5S. Stone 
have been named 
to the newly cre- J. M. Stewart 
ated posts of ter- 
ritorial supervisors. 

Mr. Stewart started with Employers 
in 1934 and was assigned in 1936 to 
the agency department. Eight years 
later he was named assistant superin- 


tendent. 

Mr. Killian joined Employers in 1918 
in the statistical department and went 
to the agency department in 1932. He 
spent three years in the service and 
was discharged as a captain. 

Mr. Reynolds has been regional su- 
perintendent. He started with Em- 
ployers in 1918 in New York as an 
underwriter and successively was man- 
ager of the western New York service 
department, superintendent of the New 
York agency and production department 
and resident manager in Rhode Island. 

Mr. Stone has been superintendent of 
the reinsurance department. He joined | 
Employers at London in 1938 and went 
to Boston the following year. Later he 
was special agent out of New York un- 
til joining the navy. 


Surety Angle Arises in 
Murder-Suicide Story 


One point brought out in the news 
stories of the killing by Henry M. 
Brooks, Greenwich, Conn., of J. R. Wat- 
kins at Princeton, N. J., and the sube- | 
quent suicide of Mr. Brooks, was that 
shortly after the killing an attachment | 
of $50,000 was filed by the four mem- |} 
bers of Carreau & Co., Wall street 
brokerage firm,. against property of | 
Brooks. The brokerage firm alleged | 
that Brooks had a debit balance of | 
$45,000 in the account he maintained | 
with them in his wife’s name. | 

It was said that the brokerage firm 
had turned over to its surety the checks | 
that Brooks had given to cover the | 
deficit after the checks were returned 
for lack of funds. According to surety | 
people, it is doubtful if the surety would 
accept that claim, if as it appears, the 
Brooks account simply was a bad one, 
unless there were fraud at the time 
of the delivery of the securities. The | 
fact that Brooks paid for the over-due 
account with a bad check would not 
provide a basis for a claim, according | 
to underwriters. 


Plan on Uniform Basis 


The uniform automobile assigned risk | 
plan has been approved for use in Ken- 
tucky, as Mrs. Gertrude 


- is of Aug. 20. 
Porter is manager, and the governing 
committee consists of Rolla N. Millure, 
manager of Aetna Casualty in Louisville; 
Spencer F. Martin, J. V. Rice, and M. 
B. Nugent. 


Te 

Shedd A.&H.SalesHead _ 
Republic National has appointed C. E. | 

s edd as director of A. & H. sales. For 
several years. he has been director of | 
agemcy training and education. He has 


ad many years in the field as agent | 
and supervisor. 
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Stronger Loews. 
Sternly Enforced 


Jackson’s Remedy 


DETROIT—A 
ficient official administration 
ganized public backing can finally 
control the 20% of the drivers who 
constitute the real traffic accident prob- 


partnership of ef- 
and or- 


lem. This premise featured an address 
by Harold P. Jackson, president of 
Bankers Indemnity and chairman of 


the national commitee for traffic safety, 
before the annual meeting of American 


Assn, of Motor Vehicle Administrators 
here. 
Mr. Jackson said “stronger laws 


sternly enforced must be levied against 
those who drink and drive, irresponsible 
drivers in the younger age groups, ac- 


cident repeaters and those whose 
physical impairments preclude _ safe 
driving. “The time has come to stop 


pleading with people to be safe drivers 
and to tell them that they must be safe. 
The importance of public opinion and 
support in this campaign is paramount.” 

He congratulated the press, radio, 
motion picture and television outlets for 


effective cooperation in promoting pub- 
lic consciousness of traffic safety, and 
particularly commended the current 
campaign by American Newspaper Pub- 
lishers Assn., Newspaper Managers 
Assn., and National Editorial Assn. 
Mr. Jackson congratulated the mo- 
tor vehicle commissioners on recent 
statistics produced by their association 
which indicated that they were bear- 
ing down with increasing severity upon 
unsafe drivers. “The commissioners 
must have public support in their ef- 
forts,” Mr. Jackson declared, pledging 
the cooperation of the national commit- 
tee for traffic safety. “Our committee 
will continue to stimulate and guide its 
membership of 85 national organizations 
who, in turn, will provide the necessary 
leadership for public support for all 
aspects of the traffic safety movement.” 


R. J. Icks Enters Rating 
Field at Chicago 


Robert J. Icks has resigned as vice- 
president of Auto-Owners of Lansing, 
Mich., to engage in rating bureau ad- 
ministration work. He becomes actuary 
of Illinois Bureau of Casualty Insurers 
and also manager of Michigan Bureau 
of Casualty Companies. These are rat- 








The advertise- 
ment reproduced 
here...appearing 

currently in leading 


metropolitan business 


magazines...is typical 

of the strong, continuous, 
far-reaching home office « 
support placed at the disposal 


of Continental representatives. 
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CASUALTY 29 
ing bureaus composed of independent 
companies and are more or less allied 
with National Assn. of Independent In- 
surers and Mitiwest Statistical Assn. 

Th headquarters of Mr. Icks will be 
located in the office of Alexander Bell & 
Co. of Chicago, Mr. Bell being manager 
of Illinois Bureau of Casualty Insurers. 

Mr. Icks was for a number of years 
with, Hardware Mutual Casualty at 
Stevens Point in an executive capacity, 
and since 1940 has been with Auto- 
Owners except for the time that he 
served in the army. He was discharged 
as a colonel. 


J. G. Harkness Premoted 


John G. Harkness, who has been with 
i. §. F. & G. at Los Angeles since 
1926 as an underwriter and supervisor, 
has been promoted to assistant manager 
in the southern California branch 


Form Millbrae, Cal., Assn. 


Local agents of Millbrae, Cal., organ- 


ized the Millbrae Insurance Agents 
Assn. C. L. Scranton was elected presi- 
dent, R. H. Williams, vice-president; 
W. F. Ackermann, secretary-treasurer 


Directors are W. H. Gibbons and J. H 


Mangin 
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Ohio Valley Auto Licensed 


Ohio Valley Automobile of East 
Liverpool, a stock company, has been 
licensed in Ohio. Francis H. Lang is 
president; Basil Mangano, secretary, 


and William J. 


WANT ADS 


Tychausvch, treasurer. 














WANTED 
FIELD MAN FOR OHIO 


Here is a wonderful oppor- 
tunity for an automobile and 
general liability field man to 
| become associated with 
| Ohio’s fastest-growing insur- 
ance company. Salary com- 
mensurate with ability and 
experience. A chance to grow 
with our company. Travel 
only in Ohio. Please give age, 
education and experience. 
Address Box R-4l, c/o Na- 
tional Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, 
Illinois. 
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WANTED 
LIABILITY AND COMPENSATION HOME 
OFFICE CLAIMS EXAMINERS 


P Home Office in Texas 
available for experienced 
claim men —- of handling Home Office 
supervision of Branch Ciaim ces, Adjusters. 
end Attorneys. State age. education. experi- 
ence and salasy expected. All replies confiden- 
tial. Address Box R-34. c/o The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 
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OUTSTANDING ACCIDENT AND HEALTH 
INSURANCE MAN 

mot entirely happy in his present connection: 

joying excellent reputation on successful rec- 
on Highly regarded by qualified judges; 
broad general business and university educa- 
tion; experienced organizer, seeks position as 
accident and health manager of a reputable 
imsurance firm. Capable of building new de- 
partment from scratch if desired. Location un- 
restricted. Address R-42, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 











CLAIM MANAGER 
Must be experienced, law degree, wonderful 

ortunity for right man. Large bureau cas- 
er company. Chicago area. Give full de- 
tails as to experience, present employment. 
salary desired. All replies confidential. Ad- 
dress R-40, The National Underwriter. 175 W. 
Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 
Casualty field man. Headquarters in Milwau- 
kee. Wisconsin. Also experienced as casualty 
underwriter of all lines. Age 38. married, one 
child. Address R-44, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 














PERSONNEL MANAGER 
Chicago office of large insurance company 
sires to employ p l to h 
all details of employment 
tions. State experience and 
dress R-45, The Nationcl Underwriter, 
Jackson Blvd., Chicago 4, Illinois. 


de- 


Al 





and employee rela- 
ualifications. Ad- 
175 W. 








ATTORNEY 
Early 40's, thorough Casualty home office 
claims and legal experience. Fully conversant 
with rate regulatory laws and allied legisia- 
‘tion. Now employed. but desires change in- 
wolving greater responsibility. Address R-43. 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
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Claritied Policy 
Language Would 
Define Defense 


J. W. Hughes, general counsel of 
Farmers group of Los Angeles, told the 
insurance section of the American Bar 
4 that if insurance companies do 
not wish to provide a defense in auto 
liability when the obligation to 
pay has been nullified by breach or pay- 
ment of full policy limits, they should 
state in their policies in clear and 
unequivocal language. Mr. Hughes ad- 
mitted that policies are too long already 
but declared they contain much language 
which could be eliminated or simplified. 

With to the obligation to de- 
fend, it could easily be said: “No obli- 
gation to defend is assumed except and 
unless the company shall liable 
pay under coverages A of 
contract.” 

There are presently a lot of trick ex- 
clusions and technical defenses which 
bring down upon insurance companies 
the wrath of the judiciary and the loss 
of esteem of the public, he stated. If 
these are carefully analyzed, it can be 
seen they provide little or no real pro- 
tection the company. He termed 
exclusions with respect to injury of a 
fellow employe in the present auto policy 
as one of these. The trailer exclusion is 
another. The public is entitled to this 
protection and the industry is obligated 
to provide it, he declared, 


1SSn. 


cases 


this i 


respect 


to 


this 


be 
or B 


to 


Mr. Hughes said that the plunge 
toward government regulation cannot 
be halted unless insurance companies 


and their advisers stop the verbal quib- 
bles in insurance contracts and face 
the obligation of providing real protec- 
tion. If the insurance lawyers and com- 
pany people are the experts they claim 


to be, they will provide protection 
rather than leaving it to an inexpert 
government board or bureau which is 


onlv to eager to step in, he concluded. 


Insurance Lawyers 


Elect K. P. Grubb 


Kenneth P. Grubb of Milwaukee was 
cted president of International Assn. 
of Insurance Counsel at the closing 
session of the annual convention in San 
Francisco. 

Other officers elected are: L. 
Lloyd, Chicago, president-elect; J.. A. 
Gooch, Fort Worth, and Victor C. Gor- 
ton, Chicago, vice-presidents; Forrest 
S. Smith, Newark, treasurer, and David 
J. McAlister, Washington, Pa., secre- 
tary. Ernest W. Fields, New York; 
Franklin J. Marryott, Boston; Robert 
M. Nelson, Memphis and J. Harry La 
$rum, Philadelphia were elected to the 


cise 








executive committee, the latter for a 
one year term. 

\pproximately 500 attended the con- 
vention, San Francisco’s Mayor EI- 


mer Robinson, a former superior court 
judge, acted in a dual capacity; he ex- 
tended the official welcome and then 
delivered the first convention speech, 
“Trials of Insurance Cases as Seen from 
3ench.” 
Roy Folger, San Francisco broker, 
spoke on “How to Treat Your Insur- 
ance Broker” and Joseph A. McClain, 
general counsel for the Wabash Rail- 
way, spoke on the railroads and *their 
relation to the lawyer and the public. 
[he first open forum, presented by 
the automobile insurance law committee 
of which Fletcher B. Coleman is chair- 


the 


man, was interpretation of permissive 
use on “definition of insured” section 
of automobile contracts. This was 


based upon the obligation of the insurer 
with Allen Whitfield of Des Moines 
speaking on conditions when a car is 
used by an individual authorized by the 
insured, and Myrl Priest, St. Paul on 
when an individual authorized by the 
insured to use the car delegates that 
permission to another. 

On the second day the casualty com- 
mittee, John A. Kluwin, Milwaukee, 


e 
Duncan 


chairman, conducted a forum on what 
is meant by “insurer’s duty to defend”? 
with John P. Faude, Hartford, leading. 

This was followed by a lively debate 
on should immunity from tort liability 
available to certain charitable and gov- 
ernmental agencies be abolished? J. A. 
Gooch, Fort Worth, took the affirma- 
tive and George E. Heneghan the 
negative. 

The accident and disability commit- 
tee, the life insurance committee and 
the workmen’s compensation committee 
conducted an open forum with Richard 
B. Montgomery, Jr., T. DeWitt Dod- 
son and Lee J. Scroggin, co-chairmen 
and discussion leaders. Subject of this 
panel, which was followed by open ques- 


tions, Was what constitutes total dis- 
ability in life, health, accident and com- 
pensation insurance and what can be 
done towards minimizing effects of 


present decisions upon the subject? The 


trend of recent decisions determining 
what constitutes total disability was 
handled by Lee J. Scroggin, J. R. 


Stewart and George Gardere. 
\ home office viewpoint on the sub- 


ject was presented by Price H. Top- 
ping. The effect of such decisions on 
the rehabilitation of disabled persons 
was handled by John P. Faude; the 


psychological effect upon claimants for 
total disability resulting from too lib- 
eral interpretation rf total disability 
provisions was discussed by Richard B. 
Montgomery, Jr., and suggestions as to 
ways to present the problems of too 
liberal interpretations to the courts was 
handled by Robert M. Nelson, 

The practice and procedure commit- 
tee presented a forum on the growing 
tendency of federal and state courts to 
permit an inspection by a party of the 
opposing party’s file, with Kenneth B. 
Cope, Canton, O., starting the discus- 
sion. The insurer’s responsibilities un- 
der reserved rights was led by Gervais 
W. Fais, of Columbus, O. 

In | annual address 


Or 


his as president, 


9, 1948 
Lowell White of Denver stressed the 
shrinking of personal freedoms jp the 
United States and called upon the law. 
yers to lead the fight for restoration of 
these rights and to prevent further oy. 
croachments Dy government. 


Chicago Accountants 
Plan Programs 


Chicago Insurance 
has completed its 
for the coming months. The first dinne, 
meeting of the fall season will be Sep 
23 at the La Salle hotel with Johp 4 
Mills, vice-president of Lumbermey, 
Mutual Casualty, speaking on the ygj. 
form accounting rules and the famous 
regulation 30 of the New York depart. 
ment. Mr. Mills is actuary of Lumber. 
men’s Mutual and is casualty directo; 
of Insurance Accounting & Statistica] 
Assn. Just recently he wrote a critical 
analysis of regulation 30, and an excep- 
tionally large attendance is expected, 

Speaker at the October meeting wil] 
Donald K. Weiser, Chicago manager 
Aetna Casualty, w will cover 
workmen’s compensation topics. 

Winston J. Durant of Froggatt & Co. 
will address the November meeting on 
the accounting problems of the day. 

The annual takes place in 
December and the featured speaker then 
will be Wade Fetzer, president of W. ! 
Alexander & Co., Chicago. 

These programs are run off in bysi- 
nesslike fashion. The dinners are served 
promptly at 6:30. The announcements 
are made before the dinner is completed 

speaker starts at 7:30. Then 


and the 
interesting question 


September 


Accountants Agsp 
4in program detail. 











be 


or ho 


ineeting 


there is always an 
and answer 
Reservations meetings can be 
made through the secretary, Miss Mabel 
Pottinger of Arthur Gallagher & Co, 
O. C. Johnson, General Transporta- 
tion Casualty & Surety, is tl 


period, 


tor the 


le president, 





USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones 


C. REID CLOON, 


i75 W. JACKSON BLVD. 


Sons Inc. 


Manager 
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Phoenix A. & H. Insurer Is 
Converted to Stock Basis 


Commercial Benefit, a stock company 
with $150,000 capital and $197,459 net 
surplus, has been formed at Phoenix, 
Ariz., and has taken over all the A. & H. 
pysiness Of a benefit corporation of the 
The new company has been 


same name. 
Nevada as well as 


ficensed in Utah and 
in Arizona, 

The new company was financed by 
dividends and assignment of assets by 
solicyholders of the benefit corporation. 
Those policyholders become the stock- 
holders of the new company without 
additional money being supplied from 
any other source. 

The stock company is a companion 
institution to Cemmercial Life, which is 
a stock legal reserve life company of 
Phoenix, known as the Commercial 
Affiliated Companies. 

J. Carl Osborne is chairman and sec- 


retary of the new company; Gene C. 
Powers, president and treasurer; E. J. 
Montague, executive vice-president and 
sales director; Paul M. Roca, légal 
counsel; Lester T. Grimm, general sales 
manager and manager aeronautic divi- 
sion; J. C. Pew, assistant secretary and 


chief underwriter; E. J. Furst, assistant 


secretary-treasurer and comptroller; Dr. 
Norman Williams, medical director and 
Walter C. Green, consulting actuary. 
Tennessee Medical Care 
Insurance Plan Adopted 
NASHVILLE—A prepaid medical 
insurance plan covering “major and 
minor surgery, obstetrics, dislocations 


and fractures” was approved at a meet- 
ing here by the house of delegates of 
Tennessee Medical Assn. It provides 
full payment for all services to indi- 
viduals whose incomes do not exceed 
$2,400 and for families with income of 
net more than $3,600 a year. For those 
in higher income brackets, the benefits 
set up become cash indemnities against 
the physician’s charges. 

The association did not attempt to 

establish premium rates, stating that 
it desires to permit such rates to seek 
their natural levels through competition. 
The plan provides that policies may be 
sold by commercial stock insurers 
licensed in Tennessee. 
Physicians may participate in the plan 
by signing an agreement with the asso- 
ciation. The plan permits the patient to 
choose his doctor from among those 
participating and also permits the doc- 
tor to accept or reject a patient. Repre- 
sentatives of several insurers counselled 
with the association on the plan as 
formulated. 


New Preferred A. & H. Form 


Preferred Accident has introduced a 
new A. & H. contract known as Enter- 
prise Disability Policy. This is especially 
designed for risks classified D, E. F and 
Gand may be issued on either a full 
cOverage or non-occupational basis. 

The policy contains the usual prin- 
cipal sum, total disability. partial dis- 
ability, hospital and surgi clauses. 
Health insurance is provided on a one 
year house confining basis with full in- 


Cal 


demnity allowed for one month during 
which house confinement is not re- 
quired. 


Inter-Ocean Honors Alpaugh 


Inter-Ocean, set aside 


Cincinnati, has 

September to honor President W. G. 
Alpaugh. The campaign features the 
Western round up motif. 

Mr. Alpaugh became president in 
1946 and had previously been vice- 
President and secretary since 1917. He 
emtered the insurance business with 


Inter-Ocean in 1912. He is a past presi- 
dent of H. & A. Underwriters Confer- 
ence and is now a member of the 
executive committee of Insurance So- 





ciety of America and a vice-president of 
Insurance Federation of Ohio. 
Inter-Ocean entered the industrial life 
field a year ago and last January began 
accepting ordinary life business from 
its agency organization. To date, exclu- 
sive of life premiums, gross income is 
running about 20% ahead of 1947. 


Continental ‘Covers Boxers 


Continental Casualty is arranging a 
group accident policy to cover profes- 
sional boxers through four state athletic 
commissions. A percentage of gate re- 
ceipts or an amount furnished by pro- 
moters will finance insurance pools. 
There is a flat rate for each boxer. 
Benefits include death payments and 
weekly disability. The company empha- 
sizes that boxers are uninsurable on 
an individual basis. 


Waiver of Immunity 
Doesn't Give Injured 
Direct Cause of Action 


The provision in an automobile liabil- 
ity policy insuring a public instrumen- 
tality that the insurer agrees to handle 
any claims as though the insured’s legal 
status was that of a private corporation, 
does not give an injured person a direct 
cause of action against the insurer, the 
eastern South Carolina federal court has 
held in Ford, etc. vs. Glens Falls In- 
demnity. The insured was South Caro- 
lina state commission of forestry and 
the action was brought in behalf of an 


infant who was injured by a forestry 
truck. ’ 
The rider under which Glens Falls 


Indemnity agreed not to avail itself of 
any le gal immunity to which the assured 
reason of it being 


may be entitled by 

a public institution, does not give any 
right of action against the insurance 
company, the court said. The rider 
merely means that there is a contract 
between the forestry commission and 
the insurer, that the latter will handle 
all claims and that it will waive any 
immunity by reason of the commission 


being a state institution. 

The plaintiff argued that if the com- 
mission should set up its legal immun- 
ity, the insurer would not have to 
respond. The court stated this is entirely 
a matter of good faith between the 
commission and the insurer and it is 
not necessary for the court to pass upon 


whether this contract is fair or even 
valid. The only question is whether 
here is any direct liability by the in- 


surer to the plaintiff by reason of the 
fact she was injured through the alleged 
negligence of the forestry commission. 
There is no such direct liability. If the 
pl laintiff does establish negligence by the 
fofestry commission and obtains a 
judgment against it, then it would be 
time to turn to the insurance policy. 

The commission is not made a party 
to the at. and if it were it, of course, 
would be shown that it is a South Caro- 
lina entity and serious doubt would 
arise as to the jurisdiction of the federal 
court. This court has no right or juris- 
diction to attempt to reform or rewrite 
an insurance contract between an in- 
surer and a commission of the state of 
South Carolina which is not made a 
party to this cause. 


Cal. Gardener Attacks 
New Responsibility Law 


LOS ANGELES — Constitutionality 
of California’s financial responsibility 
law has been attacked in a suit filed in 
superior court by Pedro Escobedo, gar- 
dener of San Gabriel, Cal. He alleges 
the state motor vehicle department Aug. 
21 notified him unless he posted $2,800 
security by Sept. 11 his driver’s license 
would be suspended. He was involved 
in an auto accident July 1, the day the 
law became effective. 

He asserted he was not responsible 





for the accident and that if he is de- 
prived of the use of his car the action 
will be tantamount to denying him the 
right to earn his livelihood, and would 
be depriving him of property without 
due process of law in violation of both 
the federal and state constitutions. 


Graduate 40 at Purdue 


The second largest session of the 
Purdue accident and health sales course, 


sponsored by National Assn. of A. & H. 
Underwriters, climaxed its activities 
Sept. 2, with a graduation banquet. 
Gathering at the chool that night to 
honor the 40 graduates, a by 
O. J. Breidenbaugh, and W. J. A. Jones 
of the National ts ve staff, were 
several of the outstanding leaders in 
the industry. 


Among those present were President 
E. F. Gregory and Charles B. Stumpf, 
first vice-president of the National as- 
sociation, along with officials of several 
companies which had representation in 
the class. 

The class represented 18 companies 
from 14 states and Canada. The aver- 
age experience of the group was but 10 
months, and the average age 32. 


Cincinnati Casualty Courses 


CINCINN. ATI—Cincinnati Fire Un- 
derwriters Assn. is co- sponsoring with 


University of Cincinnati evening college 
beginning Sept. 28, the N.A.I.A. course 
plate 
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Legally tHEY'RE just PLAIN Yaked/ 


More than 90% of this country’s homeowners carry no 
personal liability insurance. They stand to suffer, in truth, 
the old figurative loss of the shirt—for literally they may 
lose their homes and savings. 

Covering these people with the inexpensive protection 
afforded by the Manufacturers Comprehensive Personal 
Liability Policy is profitable business for an Insurance 
Producer. This simplified, low-cost Five-in-One policy 
will sell. It is what most people need and want. 

Obtain full details from Manufacturers .. . 


write, call or visit the nearest office. 


MANUFACTURERS 


Casualty Insurance Co. 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


STANLEY KITE, President 


31 


_C! ASU ALTY 


Robert F. proven assistant 
editor Fire, Casualty & Surety Bulletins. 

This class is the third in a series 
offered by C. F. U. A. and the university 
and will be followed next January by 
one on general casualty and liability in- 
surance conducted by James C. O’Con- 
nor, editor and manager of F. C. & S. 
Bulletins, 


Bonds on Coast Projects 


Los Angeles board of education has 
awarded the contract for the construc- 
tion of the Harbor Area Junior College, 
Wilmington, Cal., to Baruch Corp., Los 
Angeles, at its bid of $1,589,000. U. S. 
F. & G. will execute the bond. 

Griffith Co., Los Angeles, 
bidder when the California highway 
department opened bids for the con- 
struction of a portion of the Santa Ana 
Parkway, with a bid of $1,370,538. 
National Surety is on the bid bond. 


ducted by 


was low 


Edward D. Mitchell, chairman of Ben- 
eficial Standard Life of Los Angeles, 
made the headlines New York last 
week when a wallet containing $5,335 
that he lost, was turned in by a taxicab 
driver. The wallet had slipped out of 
Mr. Mitchell’s pocket in the back seat of 
the cab. 


in 


Lloyd E. Norman, inspector with 
Mountain States Inspection Bureau at 
Denver, is the new district inspector at 
Pueblo, succeeding Elswood R. Meyer, 
resigned. 


now. Just 
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Interstate Rating Is Biggest Problem 


(CONTINUED FROM PAGE 25) 





posed by the act and will produce evi- 
dence of valid insurance or other 
security. 

Another section opposes absolute lia- 
bility for damage to property and injury 
to third person on the ground. 

Mr. Orr contended that there is no 
need and serious demand for aviation 
liability legislation that will set aviation 
apart from other forms of transportation 
simply because it crosses state bound- 
aries faster than other forms. He said 
that changes established by the proposed 
law would defeat the interest of justice 
to all concerned. 

The argument that since the Warsaw 
convention is operating _ satisfactorily 
a similar law should be satisfactory 
in the states was attacked by Mr. Orr. 
The similarity between the Warsaw con- 
vention and the proposed act is prin- 
cipally common law rules of negligence 
superseded by arbitrary statutory rules. 
Mr. Orr pointed out that the Warsaw 
convention is designed to simplify and 
facilitate collection of damages for in- 
jury and loss in international travel 
where a conflict in laws and delays and 
expense are encountered. That situa- 
tion does not hold for accidents occur- 
ring within the United States. 

He said that the act itself illustrates 
the misapprehension under which those 
favoring it labor. The statement of 
policy in the act calls upon the legis- 
lature of each state to find it a fact that 
it is “rarely possible to establish 
the cause of accidents.” This is not a 
fact, he declared, citing similar C. A. B. 
reports on accidents from Dec. 30 of 
1946 through May of 1948. There were 
37 reports and in only one case did the 
board fail to establish the probable 
cause of accident. 

Contracts Against Negligence 

In his talk on “Validity of Contracts 
Against Consequences of Negligence,” 
Gordon H. Sweany, Seattle attorney, 


said that insurance contracts have pro- 
vided a tremendous practical experi- 
ence in that field. 


The argument that public policy pro- 


hibits contracts against negligence be- 
cause negligence will be encouraged 
does not hold true in the case of insur- 
ance. Mr. Sweany said that no effect 
of encouraging negligence has been 
found to result from carrying insur- 
ance, and in fact there has been strong 
legislative endorsement of such con- 
tracts. 

There is no sound basis of public 
policy, Mr. Sweany said, for distinguish- 


ing between the principle involved in 
protection afforded by insurance and the 
principle involved in other contracts 
by which a man protects himself against 
consequence of negligence. The insur- 
ance contracts should be more subject 
to criticism if any is justified. Under 
a comprehensive liability policy the in- 
sured for all practical purposes trans- 
fers liability for all negligent conduct 
regardless of whom he may injure or 


in what 
trary to 


manner. If it were truly con- 
public policy, insurance for 
not only liability but fire and life would 
have to be rewritten to deny coverage 
to an insured failing to exercise ordinary 
care, 

In connection with the adoption of 
new rules of civil procedure in the fed- 


eral courts, Alexander Holtzoff, i, 
district judge for the District of Co- 
lumbia, said that whether statements ot 


witnesses obtained by claims agents of 
insurance companies are subject to dis- 
covery or not is still to be settled. A 
number of district court cases have held 
that disclosure of such information may 
be required, he said. It has been held 
that statements of witnesses if obtained 
by counsel and counsel’s memoranda of 
interviews with witnesses are not sub- 
ject to discovery, except under unusual 
circumstances. 

Important as far as insurance com- 
panies go, is that the U. S. Supreme 
Court has held that a physical or men- 
tal examination of an adverse party 
may be required as a discovery remedy, 
Judge Holtzoff said. A medical ex- 
amination may be had by order of the 
court in any case in which the physical 
or mental state of a party is an issue. 
This provision has value in action to 
recover damages for personal injuries 
and makes it possible for the defendant 
to protect himself against inflated claims. 
A report of such examination must be 
made available to the party who has 
been examined. In that event, the party 
who has been examined is under an 
obligation to disclose to his adversary a 
report of any other medical examina- 
tion previously made of him. 


} 


Identification Corrected 


\merican Farmers Mutual Automobile 


of St. Paul was the company referred 
to in the Sept. 2 edition, page 16, as 
having been assessed penalty for vio- 
lation of the new Minnesota casualty 
rating law, by the insurance depart- 
ment. The company was _ incorrectly 


identified in that article as “Farmers Mu- 


tual Automobile” the word “Amer- 
ican” having inadvertently been omitted 
from the title. 

The only company operating in Min- 


nesota under the title of Farmers Mu- 
tual Automobile is the company by that 
name of Madison, Wis., and that com- 


pany is not involved and never was in- 
volved in any violation of the Minne- 
sota rating law. 


Bruce to Adjustment Firm 


Meredith S. Moore & Associates, Los 
Angeles independent adjusters, have 
opened a branch office at San Diego, 
with Clifford E. Bruce in charge. Mr. 
Bruce has resigned as superintendent 
of fidelity claims of National Surety, 
after 24 years with that company. Earlier 


he had been in 


claims 


charge of blanket bond 
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U.S.F.&G. Holds Agents’ 
Conferences in N. Y., Pa. 


U.S.F.&G. is holding two educational 
meetings for agents this month. The 
first was conducted at upper Saranac 
Lake, N. Y., and the second will be at 
Bedford, Pa., Sept. 14-15. 

The Saranac meeting was sponsored 
by the executive office, of which Don- 
ald D. Patrick is manager. Among 
those who spoke were W. E. Pullen, 
vice-president and agency director, and 
Vice-presidents J. Harry Bibby and Chas. 
C. Conlon. J. Dillard Hall, associate 
agency director; John E. Dallan, sec- 
retary of F. & G., and R. S. Holmes, 
surety superintendent at Syracuse, were 
also on the program. Charles L. Philips, 
executive vice-president, spoke at the 
dinner, at which guests were Superin- 
tendent Dineen of New York and Dep- 
uty Superintendent Carl Typermass. 

The Pittsburgh office will sponsor the 


3edford convention. Albert C. Sup- 
plee, who recently celebrated his 47th 
anniversary with the company, is man- 
ager there. 


Joseph F. 
and 
Also 
Foos, 
depart- 
the law 
Howard 


The speakers will include 
Matthai, executive vice-president, 
Messrs. Conlon, Pullen and Hall. 
on the agenda are Hilbert E. 
superintendent of the burglary 
ment, and J. Harry Cross of 
department. Chairman R, 
Bland of U.S.F.&G. and President 
Harry F. Ogden of F. & G. and Com- 
missioner ae of Pennsylvania will 
speak at the dinner. 


Agent Gets Young Driver 
Safety Program Under Way 


John L. Snyder, local agent at York, 
Pa., has devised a campaign to improve 
the automobile driving safety of young- 
sters under 25. He arranged with York’s 
new radio station WNOW to use speak- 
ers and spot announcement urging young 
drivers to join the safe driver move- 
ment by applying for a membership and 
pledge card for the Greater New York 
Safe Drive League, Mr. Snyder’s idea. 
The membership card is a safe driving 
pledge. Mr. Snyder gets the speakers 
for the programs, furnishes pledges and 
cards and sends them out to applicants. 
A letter pointing out the poor record 
of young drivers and the need of im- 
proving their driving performance goes 
along with the pledge. 


Big Construction Projects 
Up in Western States 


Del L. Webb Construction Co., Phoe- 
nix, Ariz., was low bidder, with a price 
of $7,849,337, for construction of the 
veterans hospital at Denver. Maryland 


Casualty through its Los Angeles 
branch was on the bid bond. 
Morrison-Knudsen Co., Los Angeles, 


has been awarded the contract by the 
city and county of San Francisco tor 
runways at the San Francisco airport 
at its bid of $3,994,844. Fidelity & De- 
posit will execute the bond. 


A. B. McConnell Retires 


A. B. McConnell has retired as chief 
accountant in the eastern department 
of Continental Casualty. He has been 
with the company 23 years, most of 
that time in the east. He was given a 
farewell dinner and was presented with 
gifts by Harlow G. Brown, resident 
vice-president. E. L. Boyden was toast- 
master. Mr. McConnell plans to reside 
in Texas. 


Actuaries Meeting Nov. 19 


The annual meeting of the Casualty 
Actuarial Society will be held Nov. 19 
at Hotel Biltmore at New York City. 
A dinner the night before will be at- 
tended by many older members of the 
society. 

Members having papers in preparation 
are requested to send them promptly in 
quadruplicate to the editor, Miss Emma 
C. Maycrink, 60 East 42nd street, New 
York. 


List Philadelphia A. & ice 
Sales Congress Speakers 


Travis T. Wallace, president of Grea: 
American Reserve, Dallas, will be the 
dinner speaker at the Philadelphia, Ba). 
timore and Washington A. & H. sales 


congress at Adelphia Hotel, Philadel. 
phia, Oct. 1. He will give his talk, 
“Shooting the Moon.” 


At the afternoon session, speakers wil} 
include John B. Lambert, Mutual Bene; 
H. & A., Cleveland, who is president 
of the Cleveland association, and a 
member of the national executive board. 
on “Putting Color Into Your Sales 
Talk;’” W. C. Cousins, supervisor 9; 
accident and health production for Aetna 
Life, and W. Stanley Stuart, Genera} 
American Life, St. Louis. 

Clarence H. Carr, Columbian Na. 
tional Life, Philadelphia, is general 
chairman of the sales congress com- 
mittee. 


N. Y. Blue Cross Uses 
Fluctuating Payment Basis 


(CONTINUED FROM PAGE 25) 





quate compensation, but overpayment 
would be as unfair as underpayment. 
The Blue Cross plan should not be ex- 
pected to make up for the deficiencies 
of charitable and government support 
of hospitals. Under this new formula 
payments to hospitals will be adequate 
but fair.” 

“Inflation has been the greatest ob- 
stacle Associated Hospital Service has 
had to overcome. We receive a specified 
number of dollars from the public, but 
buy service which has increased in cost 
almost from day to day.” 


Cuts Col. B.L., P.D. Rates 


A reduction in public liability and 
property damage rates for Colorado has 
been put into effect by the Citizens 
Automobile Inter-Insurance Exchange. 
It has reduced its rate for $5/10,000 pub- 
lic liability and $5,000 property dam- 
age for six months fro: $8.50 to $8 in 
Denver, from $8 to $7.50 in Colorado 
Springs and Pueblo, and from $7.50 to 
$7 in the rest of the state. 


Two Home Office Inspectors 


F. F. Beltran and F. R. Petersen 
have been promoted to home office in- 
spectors by Unity Mutual Life & Acci 
dent. Mr. Beltran formerly was at the 
San Francisco ‘office and Mr. Petersen 
had been assistant manager at Berkeley, 
Cal. 


Open Riverside Office 

Hill, Hillman & Co., independent ad- 
justers, have opened an office at River- 
side, Cal., which will be managed by 
Kenneth McDougall, formerly with 
United Pacific at Los Angeles. 


Keltner Engineer at Oakland 


George K. Keltner, who has been in 
the engineering division of America 
group in coast headquarters at 5an 


has been promoted to engi- 
at the Oakland branch. 


Francisco, 
neer in charge 


Duluth Underwriters Elect 


DULUTH-—J. D. MacArthur, resi- 
dent vice-president of Marsh & McLen- 
nan, has been elected president of the 
Duluth Underwriters Assn. C. ie 
Stephenson, assistant manager Insur- 
ance Service Agency, is vice-president, 
and W. K. McLennan, of Stryker, Man- 
ley & Buck, secretary-treasurer. G. 
Detert has been reelected executive sec- 
retary. 


DEATHS 


Elmer J. Lechleiter, 64, railroad de- 
partment supervisor of Travelers at 
Louisville, died there. He has been 
with the company 37 years and became 
supervisor in that territory two years 
ago. 








ember 9, 194g 
eel 
.. & H, 
eakers 


ident of Great 
5, will be the 
ladelphia, Ba}. 
é & H. Sales 
otel, Philadel. 
give his talk 


» Speakers wil} 
Mutual Benefit 
> iS president 
ation, and a 
ecutive board 

Your Sales 
Supervisor oj 
tion for Aetna 
uart, General 


lumbian Na. 
IS general 
ongrTess com- 


5es 

nt Basis 
"AGE 25) 
overpayment 
nderpayment, 
ld not be ex- 
e deficiencies 
nent Support 
new tormula 
be adequate 


greatest ob- 
Service has 
vea specified 
e public, but 
eased in cost 


lates 

liability and 
Colorado has 
the Citizens 
e Exchange. 
5/10,000 pub- 
operty dam- 
8.50 to $8 in 
in Colorado 
rom $7.50 to 


spectors 


R. Petersen 
me office in- 
Life & Acci 
, was at the 
Ur. Petersen 
at Berkeley, 


: 
ice 

ependent ad- 
ice at River- 
managed by 
merly with 


lee 
Pies. 


Oakland 


has been in 
of America 
ers at San 
ted to engi- 
and branch. 


; Elect 


rthur, resi- 
1 & McLen- 
dent of the 
n. Cc. 

ager Insur- 
-e-president, 
ryker, Man- 
rer. G. W. 
ecutive sec- 


—— 
ailroad de- 
ravelers at 
e has been 
and became 
two years 





. Taner 





TR ok 

















Hina 





| 


| 
| 




















= on horseback galloped through- 
out the countryside bearing the news 
when the Declaration of Independence was 
adopted. In Exeter, New Hampshire, the 
fateful message was dispatched to Colonel 
Nicholas Gilman, whose son, young John 
Taylor Gilman, then read it in the public 
square while the townspeople listened “with 
unutterable emotion.” 

The house where the message was de- 
livered was built in 1721 by Nathaniel 
Ladd, a member of one of Exeter’s more 
prominent families who were among the 
first settlers. Another Nathaniel Ladd 
sounded the trumpet that signaled an early 
revolt against the royal governor and was 
the only one of the rebels crafty enough 





ail 











The Major General John Sullivan Room 


to escape trial. One eccentric member of 
the family kept a coffin in the house in case 
of sudden demise and invented a pair of 
wings which he maintained would enable 
him to “cleave the air like a bird” until he 
experimented from an upstairs window. 
In 1747 the house was bought by 
Daniel Gilman and for many years 
was owned by members of the Gil- 
man family who were said to be as 
numerous as the sands on the sea- 
shore and who played an influ- 
ential role in affairs of state and 
nation. One of the most distin- 
guished was Colonel Nicholas Gil- 
man who as state financier earned 
the title of “the brains of the Revo- 
lution in New Hampshire.” Impor- 
tant meetings were held, state 
secrets discussed and the Battle of 
Bennington planned in the room in 


Captain Nicholas Gilman, Jr. 


his house which served as the treasury. An- 
other room was used as the jail where 
debtors were chained to an iron ring which 
may still be seen. 

Nicholas’ son, John Taylor Gilman, 
proved his patriotism at an early age by 
marching off to Cambridge with a band of 
volunteers the morning after the Battle of 
Lexington. He succeeded his father as state 
treasurer and served a number of terms as 
governor. At the alarm of Portsmouth in 
1814 he took personal command of a large 
detachment of militia. His brother, Cap- 
tain Nicholas Gilman, Jr. who was on 
Washington’s staff, participated in many 
important battles and later served as dele- 
gate to the Constitutional Convention and 
as Senator from New Hampshire. 

The Ladd-Gilman house is now owned 
by the New Hampshire Society of the 
Cincinnati and is commonly known as 
Cincinnati Memorial Hall. 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME* 
Prsrance Company 


NEW YORK 
FIRE ® AUTOMOBILE * MARINE INSURANCE 













‘LU 

WHAT DOES 
PEACE OF MIND 
cosT ?” 


oe 











APPEARING IN 
e LIFE 

¢ THE SATURDAY EVENING POST 

° NEWSWEEK 


* 





















XUM 


